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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and

Members of the Borough Board of Commissioners
Borough of West Wildwood

West Wildwood, New Jersey 08260

We have audited the accompanying statements of assets, liabilities, reserves and fund balance-- regulatory basis
of the various funds of the Borough of West Wildwood, in the County of Cape May, State of New Jersey as of
December 31, 2011 and 2010, and the related statements of operations and changes in fund balance— regulatory
basis for the years then ended, and the related statement of revenues— regulatory basis, statement of
expenditures— regulatory basis for the year ended December 31, 2011. These financial statements are the
responsibility of the Borough's management. Our responsibility is to express an opinion on these financial
statements based on our audit,

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and in compliance with
audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Borough's internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as

well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

The financial statements referred to above do not include the general fixed assets account group, as required by
N.J.A.C. 5:30-5.6, because a record of general fixed assets was not maintained by the Borough. The amount that
should be recorded in the general fixed assets account group is not known.

As described in Note 1, the financial statements previously referred to have been prepared in conformity with
accounting practices prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, which differ from accounting principles generally accepted in the United States of America.
The effects on the financial statements of the variances between these regulatory accounting practices and

accounting principles generally accepted in the United States of America, although not reasonably determinable,
are presumed to be material.
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in our opinion, because of the effects on the financial statements of the requirement that the Boreugh prepare its
financial statements in accordance with the accounting practices discussed in the preceding paragraph, the
financial slatements referred to above do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the Borough of West Wildwood, in the County
of Cape May, State of New Jersey, as of December 31, 2011 and 2010, or the results of its operations and
changes in fund balance for the years then ended.

Furthermore, in our opinion, except for the effect on the financial statements of the omission described in the third
paragraph, the financial stalements referred to above present fairly, in all material respects, the assets, liabilities,
reserves and fund balance-- regulatory basis of the various funds of the Borough of West Wildwood, in the County
of Cape May, State of New Jersey, as of December 31, 2011 and 2010, and the results of its operaticns and
changes in fund balance of such funds-- regulatory basis for the years then ended, and the revenues— regulatory
basis, expenditures-- regulatory basis of the various funds, for the year ended December 31, 2011 in conformity
with accounting principles and practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey as described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2012 on our
consideration of the Borough of West Wildwood, in the County of Cape May, State of New Jersey's internal
control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in assessing the
resuits of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Borough's basic financial statements as a whole. The supplemental financial statements presented for the
various funds are presented for purposes of additional analysis as required by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, and are not a required part of the basic
financial statements. The supplementary financial statements presented for the various funds are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
recerds used to prepare the financial statements. The information has been subjected to the auditing procadures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information, directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other procedures in aceordance with auditing standards
generally accepted in the United State of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements of each of the respective individual funds taken as a whole.

Respectfully submitted,

Do & Conegtel

BOWMAN & COMPANY LLP
Certified Public Accountants

Zeriified Public Accountant

Registered Municipal Accountant
Voorhees, New Jersey

June 28, 2012
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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and

Members of the Borough Board of Commissioners
Borough of West Wildwood

West Wildwood, New Jersey

We have audited the financial statements (regulatory basis) of the Borough of West Wildwood, in the County of
Cape May, State of New Jersey, as of and for the year ended December 31, 2011, and have issued our report
thereon dated June 28, 2012, which indicated that the financial statements were not prepared in accordance with
accounting principles generally accepted in the United States of America but were prepared on a regulatory basis
of accounting prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey. In addition, records for general fixed assets were not maintained as required by N.J.A.C. 5-30-
5.6. We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and in compliance with audit requirements as prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reportin
Management of the Borough of West Wildwood is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered the Borough's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Borough’s internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Borough’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial reporting
that might be significant deficiencies or material weaknesses and therefore, there can be no assurance that all
deficiencies, significant deficiencies, or material weaknesses have been identified. However, as described in the
accompanying Schedule of Findings and Recommendations, we identified certain deficiencies in internal control
over financial reporting that we consider to be material weaknesses and other deficiencies that we consider to be
significant deficiencies,

A deficiency in internal control exists when the design or operation of a control does not allow management or
employess, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A materia/ weakness is a deficiency, or a combination of deficiencies, in internal
controf, such that there is a reasonable possibility that a material misstatement of the Borough's financial
statements will not be prevented, or detected and corrected on a timely basis. \We consider the following
deficiencies described in the accompanying Schedule of Findings and Recommendations to be material
weaknesses as findings no.: 2017-1 and 2011-2.
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance. We consider the
following deficiencies described in the accompanying Schedule of Findings and Recommendations to be
significant deficiencies as findings no.: 2011-3 and 201 1-4.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of West Wildwood's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and audit requirements as prescribed by the Division of Local Government

Services, Department of Community Affairs which are described in the accompanying Schedule of Findings and
Recommendations as findings no.: 207171-2 and 2011-3.

We noted a matter that we have reported to management of the Borough in a separate letter dated June 28,
2012.

The Borough of West Wildwood's responses to the findings identified in our report are described in the
accompanying Schedule of Findings and Recommendations. We did not audit the Borough of West Wildwood's
responses and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management of the Borough, cothers within the
Borough, the Division of Local Government Services, and Department of Community Affairs and is not intended to
be and should not be used by anyone other than these specified parties.

Respectfully submitted,

Pyt & Ot

BOWMAN & COMPANY LLP
Certified Public Accountants

F. Dailey, Jr.
ertified Public Accountant

Registered Municipal Accountant
Voorhees, New Jersey

June 28, 2012
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BOROUGH OF WEST WILDWOOQD
CURRENT FUND
Statements of Assets, Liabilities, Reserves and Fund Balance -- Regulatory Basis
For the Years Ended December 31, 2011 and 2010

ASSETS: Ref. 2011 2010
Regular Fund:
Cash SA-1 $ 1,084,614.26 $ 385,552.02
Change Fund SA-3 200.00 200.00
Due from State of New Jersey --
Veterans' and Senior Citizens’ Deductions SA-4 91.85
1,084 906.11 385,752.02

Receivables and Other Assets with
Full Reserves:

Delinquent Property Taxes Receivable SA-5 133,508.47 214,409.26
Tax Title Liens Receivable SA-6 138,916.10 32,150.46
Revenue Accounts Receivable SA-7 711.22 1,070.07
Due from Dog License Fund SB-2 417.94 2,269.16
Due from Trust Other Fund SB-5 31,835.45
Due from General Capital Fund SC-5 290,746.85
Due from Water/Sewer Utility Operating Fund SD-17 105,762.84
Due from Water/Sewer Utility Capital Fund D 65,000.00 65,000.00
338,554.73 743,251.20
Deferred Charges:

Emergency Appropriations {40A:4-47) SA-8 254,750.00 119,130.00
Deficit in Operations SA-8 49,233.59
Overexpenditure of Appropriation Reserves SA-8 1,614.83 1,110.58
Overexpenditure of Appropriation SA-8 §7,485.52 83,320.23

Due Federal and State Grant Fund:
Overexpenditure of Appropriated Reserve SA-8 301.00
353,850.35 253,095.40
Total Current Fund 1,777,311.19 1,382,098.62

Federal and State Grant Fund:

Federal and State Grants Receivable SA-17 557,688.89 681,566.17
Due from Current Fund SA-20 179,217.12 23,685.93
Total Federal and State Grant Fund 736,906.01 705,252.10
Total Assets $ 2,514,217.20 3 2087,350.72
{Continued)
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14600 Exhibit A-1
BORQUGH OF WEST WILDWOQOD
CURRENT FUND
Statements of Operations and Changes in Fund Balance - Regulatory Basis
or the Years Ended December 31, 2011 and 2010
2011 2010

Revenue and Other Income Realized
Fund Balance Utilized $ 156,572.00 575,000.00
Miscellaneous Revenues Anticipated 530,121.78 277,128.63
Receipts from Delinquent Taxes 162,032.10 150,784.47
Receipts from Current Taxes 3,185,516.39 2,983,422.01
Non-Budget Revenues 319,259.59 112,628.02
Other Credits to Income;

Unexpended Balance of Appropriation Reserves 72,020.31 116,240.55

Statutory Excess in Dog License Fund -- Due from Dog License Fund 45.00

Refund of Priar Year Expenditures 77,224 .96

Adjustment to Prior Year Due County for Added and Omitted Taxes 1,832.75

Liquidation of Reserve for:

Due Trust Other Fund 295.00
Due Water Sewer Utility Operating Fund 823.51
Total Income 4,426.640.68 4,294 106,39

Expenditures
Budget and Emergency Appropriations:

Operations Within "CAPS":

Salaries and Wages 666,8935.50 782,854.00

Other Expenses 1,121,189.684 812,729.02
Deferred Charges and Regulatory Expenditures Within "CAPS" 320,872.81 236,386.85
Operations Excluded from "CAPS":

Gther Expenses 60,721.17 160,803.00
Capital Improvements Excluded from "CAPS" 247,000.00
Deferred Charges excluded from "CAP" 112,005.59 33,000.00
Municipal Debt Service Excluded from "CAPS" 36,084.38 19,498.41

County Taxes 586,871.03 552,445.77
County Added and Omitted Taxes 767.38 286.97
Local District School Tax 1,395,050.50 1,262,783.00
Refund Prior Revenue
Overexpenditure of Appropriation Reserves 1,614.83 1,110.58
Federal and State Grant Fund —
Overexpenditure of Appropriated Reserve 301.00
Deductions Disallowed by Collector — Prior Year Taxes 250.00
Creation of Reserves for:
Due Dog License Fund 417.94 2,206.28
Due Trust QOther Fund 31,835.46
Due General Capital Fund 293,846.69
Due Water/Sewer Utility Operating Fund 110,014.76
Total Expenditures 4,302,780.75 4,547,201.79
{Continued)
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14600 Exhibit A-2
BOROUGH OF WEST WILDWQOD
CURRENT FUND
Statement of Revenues — Regulatory Basis
Forthe Year Ended December 31, 2011
Anticipated Excess or
Budget N.J.S.A. 40A:4-87 Realized {Deficit)
Surpius Anticipated 156,572.00 $ 156,572.00 -
Miscellaneous Revenues:
Local Revenues:
Licenses:
Alcoholic Beverages 840.00 1,020.00 180.00
Other 23,000.00 27,767.00 4,767.00
interest and Costs on Taxes 32,300.93 29,380.71 (2,920.22)
State Aid Without Offsetting Appropriations:
Energy Receipts Tax (P.L. 1997, Chapter 162 & 167) 40,531.00 40,531.00
Special Items of General Revenue Anticipated with Prior Written
Consent of Director of Local Government Services - Public and
Private Revenues Offset with Appropriations:
Unapproriated Reserves:
Arts Regrant Award 355.00 355.00
Body Armor Replacement Fund 1,565.17 1,565.17
Special ltems of General Revenue Anticipated with Prior Written
Consent of Director of Local Government Services - Other Special ltems:
Reserve for Due from Dog License Fund 2,269.16 2,269.18
Reserve for Due from Trust Other Funds 31,540.46 31,540.46
Reserve from General Capital Fund 290,746.95 290,746.95
Reserve for Due from Water Sewer Ultility Operating Fund 104,946.33 104,946.33
Total Miscellanegous Revenues 528,095.00 530,121.78 2,026.78
Receipts from Delinquent Taxes 178,000.00 162,032.10 {15,967.90)

(Continued)



sanuaaay jabpng-uoN
s[e1o]. 1ebpng

SaXe |, Pa1oa||ooun
o} antesay Buipnioul sasoding jediiungy 10) Xe] [e007]

1eBpng [edioiuniy Jo oddng Jo) saxe | Ag pasiey aq 0] JUNoLUy

FO'09L'SOF  $ 0 099°6£9'Z § - 00°00G'0E2'C $
BS6SCHLE BS65C6LE
G 006'G8 S 00¥'9le'T = 00°005°0£C'C
16°1¥2'66 $ LS¥L9°L9V'L § - 00€e8L9¢' ) §
“ousq) paziieay L8P V0F V'STN 1=bpng
10 8890Xg |[elosde pajedpnuy

- Hqiyx3

110Z ‘L€ JaquadaQ papug JesA auj Jod
s|seg Aiojejnbay -- SanusAsy JO JUSLBIEIS
anNnNd LNIHAIND
QOOMOTIM LSIM 40 HONOHOH

009vl

—
—



14600 Exhibit A-2
BOROUGH OF WEST WILDWOQOD
CURRENT FUND
Statement of Revenues — Regulatory Basis
For the Year Ended December 31, 2011
Analysis of Realized Revenues
Allocation of Current Tax Collections:
Revenue from Collections 3,185,516.39
Allocated to:
Schools and County Taxes 1,982 688.91
Balance for Support of Municipal Budget Appropriations 1,202,827 .48
Add: Appropriation "Reserve for Uncollected Taxes" 264,847.09
Amount for Support of Municipal Budget Appropriations 1,467,674.57
Receipts from Delinguent Taxes:
Delinquent Tax Collections 162,032.10
Licenses -- Other;
Mercantile Licenses 27,767.00
Analysis of Non-Budget Revenues
Revenue Accounts Receivable:
Cable Television Franchise Tax $ 5,712.35
Interest Earned on Deposits
Current Fund $ 4,65088
Dog License Fund 4,74
Trust Other Fund 843.89
General Capital Fund 7,989.62
13,497.93
Tax Sale Advertisements
Clerk:
Street Openings 1,335.00
Bulk Trash 164.00
Police Reports 15.00
Copies and Maps 126.05
Reimbursements 4.907.21
Planning and Zoning 630.00
Marriage License 12.00
Sale of Assets 105,400.00
Dumpster Permits 350.00
112,939.26
Collected by Trust Other Fund 123,951.00
: {Continued)
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14600

BORQUGH OF WEST WILDWOOCD

CURRENT FUND

Statement of Expenditures -- Regulatory Basis
For the Year Ended December 31, 2011

Exhibit A-3

OPERATIONS - WITHIN "CAPS"
General Government Functions:
General Adminisiration
Salaries and Wages
Other Expenses
Mayor and Commissioners
Salaries and Wages
Municipal Clerk
Salaries and Wages
Qlher Expenses
Financial Department
Salaries and Wages
Other Expenses
Audit Services
Data Processing
Other Expenses
Collection of Taxes
Salaries and Wages
Other Expenses
Assessment of Taxes
Other Expenses
Legal Services and Costs
Salaries and Wages
Other Expenses (Emergency $254,750.00+)
Engineering Services
Other Expenses

Land Use Administration:
Planning Board
Salartes and Wages
Other Expenses

Insurance:
Liability [nsurance
Worker's Compensation
Group Employee Insurance
Unemployment Compensation Insurance

Budget

35,000.00
35,000.30

20,600.00

91,475.00
10,800.00

53,000.00

8,500.00
35,000.00
12,500.00

67,540.00
2,000.00

15,000.00

35,000.00
77,812.82

5,000.00

7.500.00
1,000.00

25,000.00
45,000.00
170,000.00
30,000.00

$

Budget After
Modification

35,000.00
35,000.30

20,600.00

91,475.00
10,800,00

53,000.00

8,721.50
35,000.00
12,500.00

58,798.00
2,854.12

13,924.38

35,000.00
332,552.82

5,000.00

7,500.00
1,000.00

25,000.00
45,000.00
131,333.00
30,000.00

Paid or Charged
Expended Encumberad Reserved
34,248.12 $ 751.88
28,690.68 § 6,250.00 50,62
20,455.30 144,70
81,156.57 10,318.43
10,466.53 32292 10.55
45,639.53 7.360.47
7,471.50 1,250.00
35,000.00
12,469.00 31.00
47,158.27 11,641.73
3.1569.65 110.98
11,246.03 2,678.35
35,000.00
181,107.09 52,500.00 98,955.73
2,786.69 2.213.31
7.333.42 166.58
910.00 90.00
24,852.00 148.00
2_§\,_7:Q2._jl3“ 16,297.87
<198,402.01
28,8561 1,143.89

Unexpended
Balance
Canceled

%

QOver-
Expended

416.51

67,069.01

(Continued)
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14600

BOROUGH OF WEST WILDWOOD

CURRENT FUND

Statament of Expenditures -- Regulatary Basis
For the Year Ended December 31, 2011

Exhibit A-3

OPERATIONS -- WITHIN "CAPS" {CONT'D)

Utility Expenses and Bulk Purchases:
Electricity
Street Lighting
Telephone / Communications
Natural Gas
Gasoline / Diesel

Landfill / Solid Waste Disposal Costs:
Landfill Fees

Total Operations - within "CAPS"

Detail:
Salaries and Wages
Other Expanses

DEFERRED CHARGES AND STATUTORY
EXPENDITURES MUNICIPAL --
WITHIN "CAPS"
Deferred Charges:
Emergency Authorizations
Overaxpendiiure of Appropriation
Qverexpenditure of Appropriation Reserves

Overexpenditure of Appropriation Reserves —

Federal and State Grant Fund

Regulatory Expenditures:
Contribution fo:
Police and Firemen's Retirement System
Public Employees' Retirement System
Sacial Security System (0.A.S.1.)
New Jersey Unemployment Compensation

Total Deferred Charges and Regulatory
Expenditures Municipal -- Within "CAPS"

Total General Appropriations for Municipal
Purposes within "CAPS"

Unexpendead
Budget After Paid or Charged Balance Over-
Budget Modification Expended Encumbered Reserved Canceled Expended
21,000.00 21,000.00 19,638.73 1,360.27
23,000.00 23,000.00 17,465.49 5,530.51
20,000.00 24,684.00 24,267.61 $ 97.08 318.41
11,000.00 11,000.00 §,866.32 54.55 3,979.13
22,000.00 22,000.00 20,951.70 1,048.30
48 000.00 48,000.00 20,284.95 27,705.05
1,435,690.62 1,720,639.62 1,391,209.00 157,265.59 239,650.55 - $ 67,485.52
689,677.50 666,935.50 611,986.75 - 54,048.75 -
746,013.12 1,053,704.12 770,222.25 157,265.59 184,701.80 - 67,485.52
56,358.00 56,358.00 96,358.00
83,320.23 83,320.23 83,320.23
1,110.58 1,110.58 1,110.58
301.00 301.00 301.00
69,633.00 69,633.00 69,633.00
25,150.00 25,150.00 25,150.00
55,000.00 55,000.00 46,910.31 8,080.69
45,000.00 30,000.00 30,000.00
335,872.81 290,872.81 312,792.12 - 8,080.69 - 30,000.00
1,771,563.43 2,011,512.43 1,704,001.12 157,265.59 247 731.24 - 97,485.52

(Continued)
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Exhibit A-3

14600
BORQUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Expenditures -- Regulatory Basis
For the Year Ended December 31, 2011
Unexpended
Budget After Paid or Charged Balance Over-
Budget Modification Expended Encumbered Reserved Canceled Expended
Total General Appropriations (Breught Forward) $ 2,230,600.00 % 248525000 § 216259033 § 171,32550 § 24873124 § 79.36 $ 97,485.52

Appropriation by 40A:4-46 3 254,750.00
Budget 2,230,500.00
3 2,485,250.00

Refunds $ (6,851.19)

Deferred Charges 253,095.40

Reserve for Federal and State Grants - Apprapriated 1,920.17

Reserve for Uncollected Taxes 264,847.08

Due Trust Other Fund 124,783.00

36,084.36

Due General Capital Fund
Disbursements

The accompanying Notes lo Financial Statements are an integral part of this statement.

1,488,720.50

§ 2,162,599.33
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14600

Exhibit C
BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statements of Assets, Liabilities, Reserves and Fund Balance - Regulatory Basis
For the Years Ended December 31, 2011 and 2010
ASSETS: Ref. 011 010
Cash 8C-1,8C-2 § 27722584 § 705,332.97
Deferred Charges to Future Taxation:
Unfunded SC-3 2,762,526.00 2,544,000.00
Due from State of New Jersey - Department of
Environmental Protection Receivable SCH4 1,220,000.00
Total Assets $ 3,039,751.94 $ 4,469,332.97
LIABILITIES, RESERVES
AND FUND BALANCE:
Reserve for Payment of Debt SC-2 $ 136.53
Due to Current Fund SC-5 5 290,746.95
Improvement Authorizations:
Funded SC-6 1,220,000.00
Unfunded SC-6 1,572,028.27 938,013.13
Contracts Payable S5C-6 269,252 .25
Capital Improvement Fund SC-7 72,412.00 124.,450.00
Bond Anticipation Notes SC-8 1,124,000.00 1,894,200.00
Fund Balance C 1,922.89 1,922.89

Total Liabilities and Reserves

3 3,039,751.94

$ 4,469,332.97

The accompanying Notes to Financial Statements are an integral part of this statement.
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14600 Exhibit D
BOROUGH OF WEST WILDWQOOD
WATER / SEWER UTILITY FUND
Statements of Assets, Liabilities, Reserves and Fund Balance -- Regulatory Basis
For the Years Ended December 31, 2011 and 2010
LIABILITIES, RESERVES
AND FUND BALANCE: Ref. 2011 010
Operating Fund:
Appropriation Reserves D-3, 8D-12 5 47,109.85 19,643.76
Reserve for Encumbrances D-3, SD-12 2,050.00 551.00
Sewer Rent Overpayments SD-13 4,52523 4,501.39
Water Rent Overpayments SD-14 208.44 333.52
Prepaid Sewer Rents SD-15 22,541.95
Accrued Interest on Bonds and Notes SD-16 21,018.08 41,465.60
Due to Current Fund 8D-17 105,769.84
Due to Water Sewer Utility Capital Fund SD-18 4,038.52 4,154,70
101,491.87 176,419.81
Reserve for Receivables 24,852.75 33,669.93
Fund Balance D-1 5,307.06 64,867 .13
Total Operating Fund 131,651.68 274,956.87
Capital Fund:
Due Current Fund 65,000.00 65,000.00
Capital Improvement Fund SD-19 16,000.00 16,000.00
Improvement Authorizations:;
Funded SD-20 7,087.76 7,087.76
Unfunded SD-20 15,250.00 15,250.00
Deferred Reserve for Amortization 24,000.00 24.,000.00
Reserve for Amartization SD-21 2,771,353.66 2,907,192.91
General Serial Bonds SD-23 1,204,459.34 2,163,620.09
Total Capital Fund 4,103,150.76 5,198,150.76
Total Liabilities, Reserves and Fund Balance § 4,234802.44 5,473,107.63

The accompanying Notes to Finangial Statements are an integral part of this statement.
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14800 Exhibit D-2

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Revenues -- Regulatory Basis
For the Year Ended December 31, 2011

Anticipated Excess or
Budget Realized

Operating Surplus Anticipated with Prior Written Consent

of Director Local Govermental Services $ 59,560.07 $ 59,560.07 -
Rents - Sewer 350,238.00 33341126 §  (16,826.74)
Miscellaneous 15,217.00 27,213.79 11,996.79
Increase in Sewer Rents 25,000.00 25,000.00

Special ltems of General Revenue Anticipated with Prior
Written Consent of Director of Local Government Services:
City of Wildwood - Shared Services Agreement 67,987.00 29,590.49 (38,3956.51)

$ 518,002.07 & 47477561 $  (43,226.46)

Analysis of Realized Revenues:

Miscellaneous:

Collector:
Interest and Costs on Delinguent Rents $ 7,525.98
$ 7,525.98
Treasurer:
Receipts:
Interest Earned on Deposits 2,006.73
Excess Proceeds from Sale of Water Operating Fund 17,564.90
Interest Earned In the Water Sewer Capital Fund 116.18
19,687.81
$ 27,213.79

The accompanying Notes to Financial Statements are an integral part of this statement.
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14800
BOROUGH OF WEST WILDWOOD
Notes to Financial Staternents
For the Year Ended Pecember 31, 2011

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Financial Reporting Entity - The Borough of West Wildwood was incorporated in April
21, 1920 and is located in the southeastern portion of Cape May County. The Borough is a small istand
that is connected to the City of Wildwood and bordered by The City of North Wildwood and Middle
Borough. The population estimate by the U.S. Department of Census as of April 2010 is 603. The
Borough provides the following services: public safety, recreation, public improvements, planning and
zoning and general administrative services.

The Borough is governed by an elected, three member commission for of government, with the Mayor
appointed annually by the commission members. The commission is comprised of three individuals
serving concurrent four year terms.

Component Units - The Borough of West Wildwood had no component units as defined by
Governmental Accounting Standards Board Statement No. 14,

Basis of Accounting, Measurement Focus and Basis of Presentation - The financial statements of
the Borough of West Wildwood contain all funds and account groups in accordance with the
"Requirements of Audit" as promulgated by the State of New Jersey, Department of Community Affairs,
Division of Local Government Services. The principles and practices established by the Requirements of
Audit are designed primarily for determining compliance with legal provisions and budgetary restrictions
and as a means of reporting on the stewardship of public officials with respect to public funds. Generally,
the financial statements are presented using the flow of current financial resources measurement focus
and modified accrual basis of accounting with minor exceptions as mandated by these "Requirements".
In addition, the prescribed accounting principles previously referred to differ in certain respects from
accounting principles generally accepted in the United States of America applicable to local government
units. The more significant differences are explained in this Note.

In accordance with the "Requirements", the Borough of West Wildwood accounts for its financial
transactions through the use of separate funds which are described as follows:

Current Fund - The Current Fund accounts for resources and expenditures for governmental
operations of a general nature, including Federal and State grant funds.

Trust Funds - The various Trust Funds account for receipts, custodianship and disbursement
of funds in accordance with the purpose for which each reserve was created.

General Capital Fund - The General Capital Fund accounts for receipt and disbursement of
funds for the acquisition of general capital facilities, other than those acquired in the Current
Fund.

Water / Sewer Utility Operating and Capital Funds - The Water / Sewer Utility Operating and
Capital Funds account for the operations and acquisition of capital facilities of the municipally
owned Water / Sewer Utility.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D}

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as expenditures
at the time individual items are purchased. The costs of inventories are not included on the various
statements of assets, liabilities, reserves and fund balance.

General Fixed Assets - Accounting for Governmental Fixed Assets, as required by N.J.A.C. 5:30-5.6,
differs in certain respects from accounting principles generally accepted in the United States of America.
In accordance with the regulations, all local units, including municipalities, must maintain a general
fixed assets reporting system that establishes and maintains a physical inventory of nonexpendable,
tangible property as defined and limited by the U.S. Office of Management and Budget Circular A-87
{Attachment B, Section 19), except that the useful life of such property is at least five years. The
Borough has adopted a capitalization threshold of $5,000, the maximum amount allowed by the Circular.
Generally, assets are valued at historical cost; however, assets acquired prior to December 31, 1985 are
valued at actual historical cost or estimated historical cost. No depreciation of general fixed assets is
recorded. Donated general fixed assets are recorded at their estimated fair market value on the
acquisition date. Interest costs relative to the acquisition of general fixed assets are recorded as
expenditures when paid. Public demain ("infrastructure™} general fixed assets consisting of certain
improvements such as roads, bridges, curbs and gutters, streets and sidewalks and drainage systems
are not capitalized. Expenditures for construction in progress are recorded in the Capital Funds until
such time as the construction is completed and put into operation. The Borough is required to maintain a
subsidiary ledger detailing fixed assets records to control additions, retirements and transfers of fixed
assets. In addition, a Statement of General Fixed Assets, reflecting the activity for the year, must be
included in the Borough's basic financial statements.

The regulations require that general fixed assets, whether constructed or acquired through purchase,
grant or gift be included in the aforementioned inventory. In addition, property management standards
must be maintained that includes accurate records indicating asset description, source, ownership,
acquisition cost and date, the percentage of Federal participation (if any), and the location, use, and
condition of the asset. Periodically, physical inventories must be taken and reconciled with these

records. Lastly, all fixed assets must be adequately controlled to safeguard against loss, damage or
theft.

Utility Fixed Assets - Property and equipment purchased by a utility fund are recorded in the utility
capital account at cost and are adjusted for disposition and abandonment. The amounts shown do not
represent replacement cost or current value. The Reserve for Amortization and Deferred Reserve for
Amortization accounts in the utility capital fund represent charges to operations for the cost of acquisition
of property and equipment and improvements and contributed capital.

Foreclosed Property - Foreclosed property is recorded in the Current Fund at the assessed valuation
when such property was acquired and is fully reserved. Ordinarily it is the intention of the municipality to
resell foreclosed property in order to recover all or a portion of the delinquent taxes or assessments and
to return the property to a taxpaying basis. For this reason the value of foreclosed property has not been
included in the General Fixed Assets Account Group. If such property is converted to a municipal use, it
will be recorded in the General Fixed Assets Account Group.

Deferred Charges - The recognition of certain expenditures is deferred to future periods. These
expenditures, or deferred charges, are generally overexpenditures of legally adopted budget
appropriations or emergency appropriations made in accordance with N.J.S.A. 40A:4-46 et seq.
Deferred charges are subsequently raised as items of appropriation in budgets of succeeding years.

Liens Sold for Other Governmental Units - Liens sold on behalf of other governmental units are not
recorded on the records of the tax collector until such liens are collected. Upon their collection, such
liens are recorded as a liability due to the governmental unit net of the costs of the initial sale. The
related costs of sale are recognized as revenue when received.
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Notes to Financial Statements (Cont'd)

Note 1:

Note 2:

Note 3:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONT'D)

Appropriation Reserves - Appropriation reserves covering unexpended appropriation balances are
automatically created at year-end and recorded as liabilities, except for amounts which may be canceled
by the goveming body. Appropriation reserves are available, until lapsed at the close of the succeeding
year, to meet specific claims, commitments or contracts incurred during the preceding fiscal year.
lLapsed appropriation reserves are recorded as income.

Long-Term Debt - Long-Term Debt, relative to the acquisition of capital assets, is recorded as a liabllity
in the General Capital and Utility Capital Funds. Where an improvement is a “local Improvement”, i.e.
assessable upon completion, long-term debt associated with that portion of the cost of the improvement
to be funded by assessments is transferred to the Trust Fund upon the confirmation of the assessments
or when the improvement is fully and permanently funded.

Compensated Absences and Postemployment Benefits - Compensated absences for vacation, sick
leave and other compensated absences are recorded and provided for in the annual budget in the year
in which they are paid, on a pay-as-you-go basis. Likewise, no accrual is made for postermployment
benefits, if any, which are also funded on a pay-as-you-go basis.

CASH AND CASH EQUIVALENTS

Custodial Credit Risk Related to Deposits - Custodial credit risk is the risk that, in the event of a bank
failure, the Borough's deposits might not be recovered. Although the Borough does not have a formal
policy regarding custodial credit risk, N.J.S.A. 17:9-41 et seq. requires that governmental units shalt
deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act (GUDPA). Under the Act, the first $250,000 of governmental deposits in each
insured depository is protected by the Federal Deposit Insurance Corporation (FDIC). Public funds
owned by the municipality in excess of FDIC insured amounts are protected by GUDPA. However,
GUDPA does not protect intermingled trust funds such as salary withholdings, bail funds, or funds that
may pass o the municipality relative to the happening of a future condition.

As of December 31, 2011, none of the Borough's bank balances of $1,639,311.88 were exposed to
custodial credit risk

PROPERTY TAXES

The following is a five-year comparison of certain statistical information relative to property taxes and
property tax collections for the current and previous four years.

Comparative Schedule of Tax Rates

2011 2010 2009 2008 2007
Tax Rate $1.311 $1.219 $1.171 $ 1.453 $1.440
Apportionment of Tax Rate:
Municipal 0.535 0.528 0.405 0.695 0.684
County 0.230 0.211 0.238 0.271 0.259
Local School 0.546 0.480 0.528 0.487 0.497
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Notes to Financial Statements (Cont'd)

Note 4: WATER / SEWER UTILITY SERVICE CHARGES

The following is a five-year comparison of water / sewer utility service charges (rents) for the current and
previous four years.

Sewer Utility Service Charges

Year
2011
2010
2009
2008
2007

Balance Beginning of Year
Receivable Liens

$ 3221548 %
48,165.33
38,864.33
60,357.00
47,873.00

Water Utility Service Charges

Year
2011
2010
2009
2008
2007

717.51

Balance Beginning of Year
Recejvable Liens

$ 272.60 $
3,529.38
11,792.47
44,890.00
29,069.00

Note 5: FUND BALANCES APPROPRIATED

464.34

Levy
375,456.00 §
334,217.60
395,404.22
496,519.00
475,327.00

Levy
= 3

5 404.59

269,597.85
243,015.60
300,424.00

Total

408,388.99
382,382.93
434,268.55
556,876.00
523,200.00

Total
736.94
3,933.97
281,390.32
287,905.60
329,493.00

Cash
Collections
$ 358411.26
349,687.95
393,633.88
518,011.67
463,575.00

Cash
Collections
$ 3,388.77

93,073.87
276,113.13
285,336.00

The following schedule details the amount of fund balances available at the end of the current year and
four previous years and the amounts utilized in the subsequent year's budgets.

Year

Current Fund

2011
2010
20089
2008
2007

Balance
Dec. 31

$ 743,332.03
422,193.75
929,693.75
892,881.14
980,525.00

Water/Sewer Operating Fund

2011
2010
2009
2008
2007

$ 5,307.08
64,867.13
165,367.13
146,105.00
53,118.00

32

Uilized
In Budget of
Succeeding Year

$ 377,350.55
156,572.00
575,000.00
275,000.00
343,000.00

$  59,560.07
100,500.00

26,325.00

Percentage

of Fund

Balance Used

50.76%
37.09%
61.85%
30.80%
35.71%

0.00%
91.82%
680.77%

0.00%
49.56%
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14600

Notes to Financial Statements (Cont'd)

Note 7: PENSION PLANS (CONT’D)

The Borough is billed annually for its hormal contribution plus any accrued liability. These contributions,
equal to the required contributions, were as follows:

Public Employees Retirement System

Normal Accrued Tofal Paid by
Year Contribution Liability Liability Borough
2011 $10,788.00 § 14,382.00 $25,150.00 $25,150.00
2010 17,432.00 17,009.00 34,441.00 34,441.00
2009 25,463.00 16,472.00 41,935.00 41,935.00

Police and Firemen’s Retirement System - The PFRS was established in 1944. The PFRS provides
retirement, death, and disability, and medical benefits to qualified members. Vesting and benefit
provisions are established by N.J.S.A. 43:18A and 43:3B.

The contribution requirements of plan members are determined by State statute. In accordance with
Chapter 204, P.L. 1989, plan members enrolled in the Police and Firemen’s Retirement System are
required fo contribute 8.5% of their annual covered salary. Pursuant to the provisions of Chapter 78, P.L.
2011, the active member contribution rate will be increased to 10% in Qctober, 2011. The State
Treasurer has the right under the current law to make temporary reductions in member rates based on
the existence of surplus pension assets in the retirement system; however, statute also requires the
return to the normal rate when such surplus pension assets no longer exist.

The Borough is billed annually for its normal contribution plus any accrued liability. These contributions,
equal to the required contributions, were as follows;

Police and Firement's Retirement System

Normal Accrued Tofal Paid by
Year Contribution Liahility Liability Borough
2011 $39,937.00 3 29,696.00 $69,633.00 $ 69,633.00
2010 35,213.00 23,078.00 58,291.00 58,291.00
2009 17,357.00 15,832.00 33,189.00 33,189.00

Defined Contribution Retirement Program - The Defined Contribution Retirement Program (DCRPF) is
a cost-sharing multiple-employer defined contribution pension fund which was established in 2007,
under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007 (N.J.S.A. 43:15C-1 et. seq.)
and expanded under the provisions of Chapter 89, P.L. 2008 and Chapter 1, P.L. 2010. The DCRP
provides eligible members, and their beneficiaries, with a tax-sheltered, defined contribution retirement
benefit, along with life insurance and disability coverage. Vesting and benefit provisions are established
by N.J.S.A. 43:15C-1 et. seq.
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Notes to Financial Statements {(Cont'd)

Note 9: COMPENSATED ABSENCES

Ful-time employees are entitled to twelve paid sick leave days each year. Unused sick leave may be
accumulated and carried forward to the subsequent year up to a maximum of 120 days. Vacation days
not used during the year may be only carried over into the following year. These policies cover non-
union and union employees to the extent that their collective bargaining agreements to do not cover
these issues.

The Borough of West Wildwood compensates employees for unused sick leave upon termination or
retirement. The current policy provides that upon separation of service in good standing from the
Borough, employees may either utilize or sell back to the Borough, at the then current rate of pay of the

employee, up to fitty percent (50%) of the employee’s unused accumulated sick days up to a maximum
of ten thousand ($10,000) dollars.

The Borough does not record accrued expenses related to compensated absences. However, it is
estimated that, at December 31, 2011, accrued benefits for compensated absences are valued at
$57,844.87. The Borough maintains an Accumulated Leave Compensation Trust Fund and at
December 31, 2011, $40,250.00 has been reserved.

Note 10: DEFERRED COMPENSATION SALARY ACCOUNT

The Borough offers its employees a Deferred Compensation Plan in accordance with Internal Revenue
Code Section 457 which has been approved by the Director of the Division of Local Government
Services. The Plan, available to all full time employees at their option, permits employees to defer a
portion of their salary to future years. The deferred compensation is not available to participants until
termination, retirement, death or unforeseeable emergency.

Amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating
employees and not be accessible by the Borough or its creditors. Since the Borough does not have a
fiduciary relationship with the Plan, the balances and activities of the Plan are not reported in the
Borough’s financial statements.

Note 11: CAPITAL DEBT

Summary of Debt

Year 2011 Year 2010 Year 2009
issued
General:
Bonds and Notes $ 1,124,000.00 $ 1,894,200.00 $  384,000.00
Water / Sewer Utility:
Bonds and Notes 1,204,459.34 2,163,620.09 2,208,589.23
Total Issued 2,328,450.34 4,057,820.09 2.592,588.23
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14600 Notes to Financial Statements (Cont'd)

Calculation of "Self-Liguidating Purpose,”
Cash Receipts from Fees, Rents, Fund Balance
Anticipated, Interest and Other Investrment

Inceme, and Other Charges for Year $ 474,775.81
Operating and Maintenance Cost $ 366,086.44
Debt Senice 128,482.48
Total Deductions 494 568.92
Deficit in Revenue 3 {19,793.31)

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and
Outstanding

Water/Sewer Utility

Year Principal Interest
2012 $ 3094224 $ 5870975
2013 32,480.05 57,171.96
2014 34,095.23 55,556.78
2015 35,791.71 53,860.27
2018 37,573.70 52,078.30
20172021 217,907.72 230,352.27
2022-2026 278,070.56 170,183.43
20272031 355,099.18 93,160.81
2032-2034 182,498.95 13,291.54
$1,204,459.34 $ 784,371.11

Note 12: SALE OF WATER OFPERATION

During 2011, the Borough sold the water operations of its Water Sewer Utility Fund to the Borough of
Wildwood. Proceeds from the sale were received in the amount of $952,239.57. On December 12,
2011, the Borough paid its associated outstanding loan with the United States Department of
Agriculture Rural Development for $930,631.74 representing principal of $908,764.58 and accrued
interest of $21,867.16.
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14600

Notes to Financial Statements (Cont'd)

Note 15:

Note 16:

Note 17:

NEW JERSEY UNEMPLOYMENT COMPENSATION INSURANCE

The Borough has elected to fund its New Jersey Unemployment Compensation Insurance under the
"Benefit Reimbursement Method”. Under this plan, the Borough is required to reimburse the New Jersey
Unemployment Trust Fund for benefits paid to its former employees and charged to its account with the
State. The Borough is billed quarterly for amounts due to the State. The following is a summary of
Borough contributions, reimbursements to the State for benefits paid and the ending balance of the
Borough's trust fund for the current and previous two years:

Borough Amounts Ending
Year Contributions Reimbursed Balance
2011 $ 30,095.72 $ 23,122.97 $ 16,197.41
2010 33,992.85 26,012.58 9,224 .66
2009 30,711.43 (1) 32,427.34 (1) 1,244.39

(1) The Current Fund paid and was reimbursed the amounts from unemployment, thus the transactions did not pass through the
Borough's Unemployment Trust Fund.

It is estimated that there are no unreimbursed payments on behalf of the Borough at December 31,
2011.

LITIGATION

The Borough is a defendant in several legal proceedings that are in various stages of litigation. With
the exception of the items disclosed in Note 17, it is believed that the outcome, or exposure to the

Borough, from such litigation is either unknown or potential losses, if any, would not be material to the
financial statements.

SUBSEQUENT EVENTS

Two of the legal proceedings referred to in Note 16 were resolved subsequent to December 31, 2011.
As a result, $310,431.17 was awarded to two employees in settlement of wrongful termination lawsuits.

The Borough has not funded these settlements and, consequently, these amounts will be raised in
subsequent years' budgets.
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14600

Exhibit SA-1

BOROUGH OF WEST WILDWOOD

CURRENT FUND

Statement of Current Cash
Per N.J.S. 40A:5-5 ~ Treasurer
For the Year Ended December 31, 2011

Balance December 31, 2010

Increased by Receipts:
Miscellaneous Revenue not Anticipated
2011 Budget Appropriation Refunds
Collector
Revenue Accounts Receivable
Due State of New Jersey -- Veterans'

and Senior Citizens' Deductions

Due State of New Jersey -- DYFS
Due Federal and State Grant Fund
Bue Current Fund
Due Dog License Fund
Due Trust - Other Fund
Due General Capital Fund
Due Sewer Utility Operating Fund
Federal and State Grants Receivable

Decreased by Dishursements:
2011 Appropriations
2010 Appropriation Resarves
Refunds ~ Tax Overpayments
County Taxes Payable
Due State of New Jersey -- DYFS
Local Schoal District Taxes Payable
Due Current Fund
Due Dog License Fund
Due Trust — Other Fund
Due Sewer Utility Operating Fund
Reserve for Federal and State Grants --

Appropriated

Balance December 31, 2011

3

Federal and State

Reqular Fund Grant Fund

50,599.69
6,851.19
3,378,744.92
205,188.65

18,750.00
100.00
155,531.19

2,274.96
180,978.48
262,652.11
110,744.56

1,488,720.50
36,800.31
9,186.42
586,871.03
200.00
1,395,05C.50

419.00

149,131.03
497472

43

$  385,552.02

$ 158,220.24

4,370,415.75 $ 158,220.24

4,755,967.77 1568,220.24

155,531.19

2,688.05

3,671,353.51 158,220.24

$ 1.,084,614.26 -
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14600 Exhibit SA-3

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Schedule of Change Funds
For the Year Ended December 31, 2011

Office

Amount

Treasurer 3 200.00
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Exhibit S8A-5

14600
BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Taxes Receivable
Fer the Year Ended December 31, 2011
Due from Transferred Over-
Balance 201% Added Callections State of fo Tax Payments Balance
Year December 31, 2010 Levy Taxes 2010 011 New Jersey Title Liens Applied Canceled Dacember 31, 2011
2009 % 43,911.48 $ 3.51 $ 13,907.97
2010 200,497.78 8 250.00 162,028.59 37.786.61 $ 932.58
214,409.26 - 250.00 - 162,032.10 - 51,694.58 - - 932.58
2011 $ 3,363,564.78 57,335.72 3,111,088.82 $ 17,091.85 39,279.50 $ 65,182.00 132,576.89
$ 214,409.26 $ 3,363,654.78 $  250.00 57,335.72 $ 3,273,120.82 $ 17,091.85 $ 90,974.08 - $ 6,182.00 $ 133,609.47

Analysis of 2011 Properiy Taxes

Tax Yieid:
General Purpose Tax
Added Taxes (54.4-83.1 et seq.}

Tax Levy:
Laeal District School Tax
County Taxes:
Net County Taxes
County Library Tax
County Open Space Tax
Due County for Added and Omitted Taxes

Total Counly Taxes

Lacal Tax for Municipal Purposes
Add: Additional Tax Levied

Lacal Tax for Municipal Purposes Levied

3 3,3597,044.76

6,510.02

1,395,050.50
$ 48304840
77,203.79
26,618.84
767.38

587,638 41
1,367,833.00
13,032.87

1,3680,865.67

$ 3.363,554.78
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Exhibit SA-7

14600
BOROUGH OF WEST WILDWOOD
CURRENT FUND
Staterment of Revenue Accounis Recelvable
For the Year Ended December 31, 2011
Due fram Due from Due from
Dag Trust - General
Balance Accrued in Collactions License Other Capital Balance
December 31, 2010 2011 Collector Treasurer Fund Fund Fund December 31, 2011
Clerk;
Licenses:
Alcohol Beverages $ 1,020.00 $ 1,020.00
Other 27,767.00 27,767.00
Tax Collector:
Interest and Costs on Taxes 29,380.71 § 29,380.71
Treasurer:
Energy Receipts Tax 40,531.00 40,531.00
Non Budgeted Revenue:
Cable Television Franchise Tax 5,712.35 5,712.35
Interest Earned on Depasits 13,497.93 485968 § 474 3% 84382 § 7.,980.62
Clerk:
Other 236,890.26 112,939.26 123,951.00
Municipal Court:
Fines and Costs $ 1,070.07 12,200.54 12,559.36 $ 711.22
3 1,070.07  § 366,999.76 § 29,380.71 $ 20518865 $ 474 $12479489 §$ 798062 § 711.22
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14600

BOROUGH OF WEST WILDWOOD

CURRENT FUND
Statement of 2010 Appropriation Reserves
For the Year Ended December 31, 2011

Exhibit SA-9

OPERATIONS —~ WITHIN "CAPS"
General Government Functions:
General Administration
Salaries and Wages
Other Expenses
Mayor and Commissicners
Salaries and Wages
Municipal Clerk
Salaries and Wages
Other Expenses
Financial Department
Salaries and Wages
Other Expenses
Audit Services
Computerized Data Processing
Collection of Taxes
Salaries and Wages
Other Expenses
Assessment of Taxes
Other Expenses
Legal Services and Costs
Salaries and Wages
Other Expenses

Land Use Administration
Planning Board
Salaries and Wages
Other Expenses
Insurance
Group Employee Insurance
Unemployment Compensation Insurance

Balance Balance
December 31, 2010 After

Encumbered Reserved Madification
$ 19.88 $ 10.88
$ 2,440.21 405.10 2,845 31
166.00 166.00
0.86 0.86
62.11 3,787.28 3,849.39
3.30 3.30
809.88 809.88
2.00 2.00
0.32 0.32
332.12 332.12
3.30 3.30
31.18 1,185.09 1.216.27
11,439.06 11,439.06
166.57 166.57
151.51 151.51
15,371.08 15,371.08
1,974.56 1,974.56

Balanced
Expended Lapsed

$ 19.88
$ 257317 272.14

166.00

0.86
5,464.22

3.30
809.88

2.00

0.32
33212

3.30

1,085.37 120.90
11,439.06

166.57
151.51

15,371.08
1,874.56

$

Over-
Expended

1,614.83

{Continued)



{(panupuoD)

papuadxy
-IarR0

LAY
00'¥20's 8.°995°L
LE°G84

6295l

96'LLY

ccerl

¥8°9¥6°¢ ££'Zr0'8

8Ees
00°05¥
8C'LEC
00000}
Srvl

00°00.°}
0Lty

¥O'0LL

96'0.6'0c ¢  00V¥SS $

pasdeT
paauejeg

pepuadxs

22’0 (A

840669 00°'%20'S 2.005°1

1E°6EL LE°GE/)

64°9.5°L 619,51

96LLY 96’ LY

2Z'6¥L vy 0050l

L1'686'LL 16°800'% 0z'086°.L

8c'es 8€7¢Cs

000s¥ 0005y

[ {AFARA o TAPA

00'000'L 00°000°L

S vl 1148 4 8

00'004°L 00°00.°L

oLvd oL'¥¥

¥0'0L1 ¥0'0L1 $

96'v15'0Z $ 98'r15'0Z &

UCHESYIPAN SEINERED FEIEGIGEIE]
1By 010Z "€ 48quadaQ

aoueeqg aouBR|Eg

sasuadx3 eyl

sjusAz 2Ijgnd 1o uoijeigalen
sosuadx3 Jsyio

s1807) |esodsiq Q1seAA PlIOG/(IPUET
sasuadxy lsyin

syied JO 8DUBUSUIEE
sasuadx3 1Byi0

:SUOIJOUNH UQIESI0DY PUE S}ied
sasuadxg jsuin

SAOIAIRG |0AUOD [ewIUY
sasuadxg Lyio

spunoin) pue sbuipjing
gsosuadxg Isyin
safiepp pue sauejeg

SHIOAA DlIqnd
sasuadxg 12u0

Japuagaq ongny
sabepn, pue saueles

unosy fediiungy
sabepn pue sale|eg

B S 101N08801d [edDiuniy
sosuadxg Byio

juswpedag au4

saluedwon a4 JISaJuUn]joA O Piy
sasuadx3g 1eyl0

wswsBeuely Aouasbrewg Jo ao1y0
sasusdxg Jeuin
safiepp pue salejeg

jswpedaq 22104

(QUNOD} wSdVYDu NIHLIM - SNOILYHIO

6-VS HAIyx3g

LL0Z ‘L€ JagLusdag papuy Jes A au} Jo4
sanIesay uoneudoiddy (107 [0 aLSels

ANNA INFFHNO
JOOMATIM LS 40 HONOHOG

009rL

52



€g

14600

BOROUGH OF WEST WILDWOOD
CURRENT FUND

Statement of 2010 Appropriation Reserves

For the Year Ended Decamber 31, 2011

Exhibit SA-9

OPERATIONS -- WITHIN "CAPS" (CONT'D)

Utility Expenses and Bulk Purchases:
Electricity
Street Lighting
Telephone
Gas (Natural and Propane)

Total General Appropriations for Municipal
Purposes -- Within "CAPS"

OPERATIONS -- EXCLUDED FROM "CAPS"

Interlocal Municipal Service Agreements
Palice Dispatcher
Garbage & Trash Removal
Wildwood - Construction Official
Ambluance Fee

Total Operations -- Excluded from "CAPS"

CAPITAL IMPROVEMENTS -- EXCLUDED FROM "CAPS"
Improvements to Public Buildings and Grounds

Accounts Payable
Disbursed

Balance Balance
December 31, 2010 After Balanced Over-
Encumbered Reserved Modification Expended Lapsed Expended
$ 536.02 $ 536.02 $ 536.02
54.19 54,19 54.19
$ 259.31 259.31 $ 15091 108.40
754.43 156.88 911.31 754.43 156.88
42.153.96 49,601.00 91,754.96 38,774.87 54,594.92 $ 1,614.83
683.00 683.00 683.00
242 25 242.25 24225
15,000.00 15,000.00 15,000.00
1,500.00 1,500.00 1,500.00
- 17.425.25 17,425.25 - 17,425.25 -
0.14 0.14 0.14 -
$42,153.96 $ 67,026.39 $109,180.35 $38,774.87 3 72,020.31 $ 161483
$ 1,974.56
36,800.31

$38,774.87
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14600 Exhibit SA-11
BOROQUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Due to State of New Jersey - Division of Youth and Family Services
For the Year Ended December 31, 2011
Balance December 31, 2010 3 150.00
Increased by:
Receipts 100.00
250.00
Decreased hy:

Disbursements 200.00
Balance December 31, 2011 $ 50.00
Analysis of Balance December 31, 2011
Fourth Quarter 2010 3 50.00

55
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14600 Exhibit SA-14

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of County Taxes Payable
For the Year Ended December 31, 2011

2011 Levy:
Net County Taxes $ 483,048.40

County Library Tax 77,203.79
Open Space Tax 26,618.84

$ 585,871.03
Decreased by:

Disbursements 3 586,871.03

Exhibit SA-15

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Staterment of Due County for Added and Omitted Taxes
For the Year Ended December 31, 2011

Increased by:
County Share of 2011 Levy:
Added Assessments (R.S. 54:4-63.1 &t seq.) $ 767.38

57
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14600 Exhibit SA-17

BOROUGH OF WEST WILDWQOD
CURRENT FUND
Federal, State and Other Grant Fund
Statermnent of Federal, State and Other Grants Receivable
For the Year Ended December 31, 2011

Balance Balance
December 31. 2010 Accrued Recaivad Becember 31, 2011
Federal Grants:
Small Cities ADA § 303,610.00 3 303,610.00
New Jersey Transpartation —
Trust Fund Authority Act - 243,801.00 243,801.00
547,411.00 - - 547,411.00
State Grants:
Alcohol Education and Rehabilitation Fund $ 53.93 3 53.93
Body Armor Repalcement Fund 1,011.24 1,011.24
Clean Communities Program 4,000.00 4,000.00
Recycling Tonnage Grant 288.89 1,119.03 1,118.03 288.89
Urban Enterprise Zone - Administration 14.04 16,351.10 16,365.14
Urban Enterprise Zone - Projects:
Unappropriated Project 8,986.41 8,986.41
Family Festival 6,509.00 8,509.00
Family Festival Year 3 32,250.00 32,250.00
Pulice Year 1 2,776.00 2,776.00
26th Street Bulkhead 32,328.24 32,328.24
Railroad Bridge 50,000.00 50,000.00
Total State Programs 124,166.17 31,621.71 155,398.99 288.89
Total Federal & State Programs 671,577.17 31,521.71 155,388.99 547,699.89
Other Grants;
Joint Insurance Fund 9,802.00 9,902.00
CMCMUA Recycling Rebate Grant 2,821.25 2,821.25
CMCMUA Public Area Recycling Grant 87.00 87.00
Cape May County Art Regrant
9,689.00 2,821.25 2,821.25 9,989.00
Total All Grants 3 681,566.17 $ 34,342.96 $158,220.24 3 557,688.89
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14600

BOROUGH OF WEST WILDWOCD
CURRENT FUND
Federal, State and Other Grant Fund

For the Year Ended Becember 31, 2011

Statement of Reserves for Federal, State and Cther Grants - Appropriated

Exhibit 5A-19

]
o
=

Federal Grants:
NJ Transportation Fund Authority Act
Smail Cities ADA
Seatbelt Enforcement
DARE Palice Grant
Municipal Stormwaler Regulation Program

Total Federal Grants

State Grants:
Urban Enterprise Zone - Administration
Urban Enterprise Zone - Projects:
Family Festival
Family Festival Year 3
Police Year 1
26th Street Bulkhead
Railroad Bridge
SLA HEOP
Clean Comrmumities Program
Stormwater Grant
Recycling Tonnage Grant
Body Armour Fund
Orunk Driving Enforcement Fund

Total State Grants

Other Grants:;
Joint Insurance Fund
CMCMUA Recycling Rebate Grant
CMCIMUA Public Area Recycling Grant
Defibrilator Grant
Cape May County Art Regrant
CMC Recreation Grant
Cape May County - Fishing Pier & Park

Total All Grants

Balance
December 31, 2010 Transferred -
Reserve for 2011 Budget Balance

Appropriated Encumbrances Appropriatiors Expendifures Encumbered December 31, 2011
$ 262,505.15 $ 262,505.15
303,610.00 303,810.00
2,000.00 2,000.00
315.00 315.00
5,321.00 5,321.00
573,761,156 - - - - 573,751.15
2,971.59 2.971.59
6,589.00 6,599.00
924.00 924.00
3t,089.00 31,089.00
32,328.00 32,328.00
12,560.00 12,560.00
2,4086,00 2,405.00
10,831.89 $ 2,689,05 8,142.84
4,531.00 4,531.00
777.00 777.00
3 1,565.17 156517

2,730.00 2,730.00
107,747.48 - 1,565.17 2,689.05 - 106,623.60
6,557.12 6,557,12
5,889.61 5,689.61
1,097.00 1,097.00
500.00 500.00
121.00 $ 500.00 355.00 $ 500.00 476,00
2,859.00 2,659,00
4,508.57 4,509.57
21,333.30 500.00 355.00 - 500.00 21,688.30
$ 702,831.93 b 500.00 % 1,920.17 $ 2,689.05 & 500.00 $ 702,063.05
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14600 Exhibit $B-1
BOROUGH OF WEST WILDWOQOQD
TRUST FUNDS
Statement of Trust Fund Cash
Per N.J.S. 40A:5-5 — Treasurer
For the Year Ended December 31, 2011
Dog License Cther
Balance December 31, 2010 $ 2,374.36 $ 186,442.12
Increased by Receipts:
Reserve for Dog License Fund Expenditures 3 64.60
State Registration Fees 47.4Q
Due Bank
Due Current Fund 4.74 $ 27392592
Reserve for Payroll Deductions Payable 661,230.22
Miscellaneous Trust Reserves
Unemployment Compensaticn Insurance 9572
Tax Title Lien Redemption 65,188.79
Uniform Fire Safety Act Penalty Monies 7,488.00
Pavers, Park Benches & Park Equipment Donations 375.00
116.74 1,008,314 .65
2.,491.10 1,194,756.77
Decreased by Disbursements:
Reserve for Dog License Fund Expenditures
State Registration Fees 49.80
Due Current Fund 2,269.16 275,707.45
Reserve for Payroll Deductions Payable 685,004.02
Miscellaneous Trust Reserves
Unemployment Compensation [nsurance 23,122.97
Uniform Fire Safety Act Penalty Monies 7,470.82
Tax Title Lien Redemption 65,200.58
Pavers, Park Benches & Park Equipment Donations 2,146.00
2,318.96 1,058,851.84
Balance Degember 31, 2011 $ 172,14 b 136,104.93

B4
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14600 Exhibit SB-3

BOROUGH OF WEST WILDWOOD
DOG LICENSE FUND
Statement of Reserve for Dog License Fund Expenditures
For the Year Ended December 31, 2011

Balance December 31, 2010 $ 74.00
Increased by:
Deferred Charge -- Deficit in Reserve for Dog License Fund Expenditures 5 274.60
Receipts:
Dog License Fees Collected 64.60
Due Current Fund:
Collections made by Current Fund 5.80

345.00

419.00
Decreased by:

Expenditures under R.S. 4:19-15.11:
Due Current:
Disbursed by the Current Fund $ 419.00

Dog License Fees Collected:

Year
2008 3 34.00
2010 36.00

3 70.00

66
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14600

BOROQUGH OF WEST WILDWQQD
TRUST - OTHER FUND
Statement of Due to Current Fund
For the Year Ended December 31, 2011

Exhibit SB-5

Balance December 31, 2010

Increased by:
Receipts :
Interest Earped on Deposits
Collections made on behalf of
Current Fund:
Sale of Assets
Interfund Loans Received

Decreased by:
Collections Made by Current Fund
Interfund Loans Returned

Paid on behalf of the Current Fund:

2011 Budget Appropriation
2011 Budget Appropriations

Balance December 31, 2011

Tax Title

Unemployment

Lien Compensation Parks and Uniform Law
Total Redempiion Insurance Payroll Grounds Fire Enforcement Trust Other
$ (31,83546) § (312.27) § (15,000.00) $ 23,909.63 % (8.88) § (61.95) § (20.94) § (40,341.05)
843.82 171.22 111.55 1.08 49.74 10.53 499.77
123,851.00 123,951.00
149,131.03 30,000.00 118,987.63 43.40 100.00
273,925.92 124,122.22 30,000.00 116,099.18 1.08 49.74 53.93 599.77
{305,761.38) (124.434.49) (45,000.00) (95,189.55) {9.96) (111.69) (74.87) (40,940.82)
53.93 53.93
180,924 .45 124,434 49 15,000.00 406.55 9.98 111.69 20.94 40,940.82
94,783.00 94,783.00
30,000.00 30,000.00
305,761.38 124,434.49 45,000.00 95,189.55 9.96 111.69 74.87 40,040.82
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14600

Exhibit SB-7
BOROUGH OF WEST WILDWOQOD
TRUST - OTHER FUND
Statement of Miscellaneous Trust Reserves
For the Year Ended December 31, 2011
Increased by Decreased by
Due
Balance Current Balance

Dec. 31, 2010 Receipts Fund Disbursements Dec. 31, 2011
Unemployment Compensation Insurance 5 0,224,772 9572 § 30,00000 % 2312297 § 16,197.47
Tax Title Lien Redemption 19,830.19 65,199.79 £65,200.58 19,838.40
Uniform Fire Safety Act Penalty Monies 8,072.74 7,488.00 7,470.82 8,089.92
Escrow Deposits 10,249.01 10,249.01
Small Cities Revolving Loan Fund 3,842.00 3,842.00
Disposal of Forfeited Property 2,084.00 53.93 2,137.93
Accumulated Absences 40,250.00 40,250.00
Pavers, Park Benches & Park Equipment Donations 12,640.98 37500 2.146.00 10,869.98
$ 106,202.64 73,158.51 $ 3005393 § 9794037 % 111,474.71
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14600 Exhibit SC-1

BOROUGH OF WEST WILDWOQOOD
GENERAL CAPITAL FUND
Statement of General Capital Cash
Per N.J.S. 40A:5-5 - Treasurer
For the Year Ended December 31, 2011

Balance December 31, 2010 $ 705,332.97
Increased by Receipis:
Due Current Fund 3 7,989.52
State of New Jersey - Environmental Protection Grant 762,384.53
Miscellaneous 200.00
Bond Anticipation Notes 1,124,000.00
1,894 574.05
2,599 007.02
Decreased by Disbursements:
Due Current Fund 260,084 .47
Improvement Authorizations 137,456.61
Bond Anticipation Notes 1,894,200.00
2,322 681.08
Balance December 31, 2011 $ 277,22594
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Exhiblt SC-3

14600
BOROUGH QF WEST WILDWOQOD
GEMERAL CAPITAL FUND
Stalement of Deferred Charges to Future Taxafion -- Unfunded
For the Year Ended December 31, 2011
Analysis of Balance
December 31, 2011
Other Bond Unexpended
Ordinance Balance 2011 Funding Balance Anticipation Improvement
Number Improvement Descriplion December 31, 2010 Authorizations Souices December 31, 2011 Noles Expendilures Autherizations
General Improvements:
450 Various Road Improvements ] 233,800.00¢ 3 233,800.00 § 233,800.00
475, 499 Various Capital Imprevements 30G,200.00 $ 2,688.00 297,512.00 297,512.00
432 Improvemenls to Bayonne Avenue and Other Streets 160,000.00 5,264.00 154,736.00 154,736.00
497 Various Improvements to the 26th Strest Bulkhead 1,850,006.00 762,248.00 1,087,752.00 437,752.00 $ 650,000.00
512 Various Capital Improvements $ 988,726.00 988,726.00 $ 241,064.75 747.671.25
§  2,544,00000 $ 988,726.00 $ 770,200.00 $  2,782,526.00 $1,123,80000  § 241,054.75 $ 1,397.671.25
New Jersey Depariment of Envrionmental Protection 5 762,248.00
Miscellaneous 200.00
Budget Appropriation 7.752.00
$ 770,200.00
Baond Anficipation Notes (Exh. SC-8} § 1,124,000.00
Less: Excess Cash Pledged te the Payment of Notes 20000
$ 1,123,800.00
Improvemnent Autharizations - Unfunded $1,572,028.27
Less:
Unexpended proceeds of Bond Anticipation Notes:
Oridnance - 450 $ 191.00
Ordinance - 475, 499 15,757.58
Ordinance - 482 78,113.46
Qrdinance - 497 80,204.98

174,357.02

% 1,397,671.25



S

0000’02’ L % ps|eouen
:Aq paseaioaq]
00'000'0ZE'L % 0102 ‘1€ Jeqwaas] aouejeg

LLOZ 'Lg tequadsq papug tes sy} Jog
UoPI3J0Id |EjuSLUUOIIAUS jo JUsWedaq - AosIar ma JO S]BlS WIoY 3Nn( 4O Sinpayas
ANN4 TYLIdYD TvHanNIo
QOOMOTIM 1SIM 40 HONOYOY

28 MqIuxy 00971



14600 Exhibit SC-5

BOROUGH OF WEST WILDWQOD
GENERAL CAPITAL FUND
Statement of Due to Current Fund
For the Year Ended December 31, 2011

Balance December 31, 2010 $ 280,746.95
Increased by:
Receipts:
Interest Earned on Deposits 7,989.52
298,736.47

Decreased by:
Disbursments:

Interfund Loans Returned $ 262,652.11
2011 Budget Appropriations - Interest on Notes 28,332.36

$ 290,084.47
2011 Budget Appropriation - Bond Anticipation Notes 7,752.00

$ 298,736.47
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13800 Exhibit SC-7

BOROUGH OF WEST WILDWQOD
GENERAL CAPRITAL FUND
Statement of Capital Improvement Fund
For the Year Ended December 31, 2011

Balance December 31, 2010 3 124,450.00
Decreased by:

Appropriation to Finance Improvement Authorizations 52,038.00
Balance December 31, 2011 3 72,412.00
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Exhibit SC-9

14600
BOROUGH OF WEST WILDWQOD
GENERAL CAPITAL FUND
Statement of Bonds and Notes Autherized but not Issued
For the Year Ended December 31, 2011
Bond Notes
Anticipation Paid From
Ordinance Balance 2041 Motes Notes Balance
Number Improvement Description December 31, 2010 Authorizations lssued lssued December 31, 2011
General Improvements:
450 Various Capital Improvements § 23400000 $ 234,000.00
475, 498 Various Capital Improvements 297,512.00 297,512.00
482 Improvements {o Bay Avenue and Other Streets 154,736.00 154,736.00
497 Various Improvements to the 26th Street Bulkhead L3 650,000.00 437,752.00 437,752.00 5 650,000.00
512]F Va(ious Capital Improvements § 988,726.00 988,726.00
3 650,000.00 § 988,726.00 $ 1,124,000.00 $ 1,124,000.00 5 1,638,726.00
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14600 Exhibit SD-1
BOROUGH OF WEST WILDWQQD
WATER / SEWER UTILITY FUND
Statement of Water / Sewer Utility Cash
Per N.J.S. 40A:5-5 -- Treasurer
For the Year Ended December 31, 2011
Operating Capital
Balance December 31, 2010 § 238,337.97 $ 23,183.08
Increased by Receipts:
Due Current Fund §  2,658.72
Due Water Sewer Utility Operating Fund 3 116.18
Due Water Sewer Utility Capital Fund 934,674.67
Collector 418,171.86
Excess Proceeds from Sale of Water Operating Utility 17,564.80
Interest Earned on Deposits and Investments 2,008.73
1,375,076.88 116.18
1,613,414.85 23,299.24
Decreased by Disbursements:
Due Current Fund 110,744.58
Due Water Sewer Utility Capital Fund 934,674.67
2011 Appropriations 363,374.89
2010 Appropriation Reserves 551.00
Refund - Qverpayments 203.42
Accrued Interest on Bonds and Notes 100,165.90
1,508,714.44
Balance December 31, 2011 $ 103,700.41 $ 23,289.24
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14600

BORCUGH OF WEST WILDWOOD

WATER / SEWER UTILITY CAPITAL FUND
Analysis of Water / Sewer Utility Capital Cash

For the Year Ended December 31, 2011

Exhibit 8D-3

Due Water / Sewer Uiility Operating Fund
Due Current Fund

Capital Improvement Fund

Reserve for Payment of Bonds

Improvement Authorizations:

Ordinance
co Number
A T

426  Improvement to Water/Sewer System
467 Repairs to Glenwood Avenue Water Main

Balance Balance
{Overdraft) Receipts Transfers (Overdraft)
December 31, 2010  Miscellaneous From To December 31, 2011
3 (4,154.70) $ 116.18 § 93467467 § 93467467 § (4,038.52)

65,000.00 65,000.00

16,000.00 16,000.00
934,674.67 934,674 .67

15,250.00 15,250.00

(68,912.24) (68,912.24)

$ 23,183.06  § 116.18 § 1,869,349.34 § 1,860,349.34 § 23,289.24
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14600 Exhibit SD-6
BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Sewer Liens Receivable
For the Year Ended December 31, 2011
Balance December 31, 2010 $  717.51
Increased by:
Transfer from Water Liens Receivable 3 454 .34
Costs & Interest 227.68
892.00
Balance December 31, 2011 $ 1,409.51
Exhibit SD-7
BOROUGH OF WEST WILDWQOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Water Liens Receivable
For the Year Ended December 31, 2011
Balance December 31, 2010 $ 464 .34
Increased by;
Transfers from Water Consumer Accounts Receivable $ 272,80
Costs & Interest 79.74
352.34
816.68
Decreased by:
Transfer to Sewer Liens Receivable 464.34
Balance December 31, 2011 $ 352.34
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14600

Exhibit SD-10
BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Statement of Fixed Capital
As of December 31, 2011
Balance Balance

Description Dec. 31. 2010 Decreased Dec. 31, 2011
Bistribution Main and Accessories $ 106,148.00 $ 106,148.00
Fire Hydrants 315.00 315.00
Water Main and Accessories 215,000.00 215,000.00
General Improvements 4,749 350.00 773,537.00 $ 3,875,813.00

$ 5,070,813.00 $ 1,095,000.00

$ 3,975,813.00

Exhibit SD-11
BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Schedule of Fixed Capital Authorized and Uncompleted
As of December 31, 2011
Ordinance Ordinance Balance
Number Improvement Description Date Amount Dec. 31, 2011
General Improvements;
426 Improvements to Water / Sewer
System 4/17/2003 $ 20,000.00 3 20,000.00
487 Repairs to Glenwood Avenue
Water Main 4/4/2007 80,000.00 80,000.00
$ 100,000.00
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14600

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Sewer Rent Overpayments
For the Year Ended December 31, 2011

Exhibit SD-13

Balance December 31, 2010
Increased by:

Receipts -- Collector
Decreased by:

Refund of Overpayment

Balance December 31, 2011

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Water Rent Overpayments
For the Year Ended December 31, 2011

$ 4,501.39

61.34
4,562.73
37.50

$ 452523

Exhibit SD-14

Balance December 31, 2010
Increased by:
Receipts -- Collector

Decreased by:
Disbursemenis - Refunds

Balance December 31, 2011

eo

$ 333582

40.84

374.36

165.92

$ 20844
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14800 Exhibit 8D-16
BOROQUGH OF WEST WILDWOOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Accrued Interest on Bonds and Notes
For the Year Ended December 31, 2011
Balance December 31, 2010 $ 41,465.60
Increased by:
Budget Appropriation 79,718.38
121,183.98
Decreased by:
Interest Paid:

Disbursed 100,165.90
Balance December 31, 2011 $ 21,018.08
Principal
Outstanding Interest Period
December 31, 2011 Rate From To {Days) Armount
Serial Bonds:

1992 lssue:
$ 434,147 45 5.625% G/8/2011 12131712011 114 $ 7,627.32
1994 Issue:
770,311.89 4.500% 8/12/2011 12/31/2011 141 13,390.76
$ 21,018.08
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14600 Exhibit SD-18

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Statement of Due from Water / Sewer Utility Operating Fund
For the Year Ended December 31, 2011

Balance December 31, 2010 $ 4,154.70
Increased by:
Receipts Collected by the Operating Fund:
Reserve for Payment of Bonds 934,674.67

938,828.37
Decreased by:

Payments made by Operating Fund:

Reserve for Payment of Bonds $ 934,674.67
Collections made on behalf of the Utility Operating Fund
Receipts -- Interest Eamed on Deposits 116.18
934,790.85
Balance December 31, 2011 $ 4,038.52
Exhibit SD-19
BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Schedule of Capital Improvement Fund
For the Year Ended December 31, 2011
Balance December 31, 2011 3 16,000.00
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14600

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Statement of Reserve for Amortization
For the Year Ended December 31, 2011

Exhibit SD-21

Balance December 31, 2010
increased by:
Serial Bonds Paid by:;
Budget Appropriation

Decreased by:
Sale of Water Utility

Balance December 31, 2011

g6

2,007,192.91

959,160.75

3,866,353.66

1,095,000.00

2,771,353.66
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Exhibit SD-23

14600
BOROUGH OF WEST WILDWOOQD
WATER / SEWER UTILITY CAPITAL FUND
Statement of Waste and Water Disposal Systems for Rural Communities Serial Bonds
For the Year Ended December 31, 2011
Maturities of Bonds
Outstanding
Date of Original December 31, 2011 Interest Balance Balance
Purpose Issue Issue Date Amount Rate December 31, 2010 Decreased December 31, 2011
General Obligation Bond 9/17/1992 $ 56260000 3/8/2012 5,545.60
9/8/2012 5,701.57
3/8/2013 5,861.93
9/8/2013 6,026.80
3/8/2014 6,196.30
9/8/2014 8,370.57
2015 to 2032 398,444 .68 5625% § 44598905 § 1184160 § 434,147.45
General Obligation Bond 8/12/1994 1,000,000.00 2122012 9,737.98
81212012 9,957.09
2/12/2013 10,181.12
81272013 10,410.20
2/12/2014 10,644.43
8/12/2014 10,883.93
2015 to 2034 708,497.14  4.500% 789,580.44 19,268.55 770,311.89
General Obligation Bond 1/15/1998 1,095,000.00 4.500% 928,050.60 928,050.60

2011 Budget Appropriation
Paid from Proceeds from Sale of Water Utility

3 2,163620.09 $ 952,160.75 § 1,204,459.34

$ 48,764.10
908,764.58

$ 957,528.68
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BORCUGH OF WEST WILDWOOD
Schedule of Findings and Recommendations
For the Year Ended December 31, 2011

Schedule of Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of nencompliance related
to the financial statements that are required to be reported in accordance with Government Auditing Standards

and with audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey.

Finding No. 2011-1

Criteria or Specific Requirement

Good internal control practices require that bank reconciliations be prepared on a monthly basis and have all of its
outstanding items addressed and accounted for in a timely manner. As such, bank reconciliations should not
have items reconciling to the balance per the bank sans deposits in transit and outstanding checks. Also, good
internal control practices dictate that a complete and accurate general ledger should he maintained for each fund
to ensure adequate control over the preparation of financial statements including the related footnotes.

Condition

The Borough's bank reconciliations were not prepared on a monthly basis and were not complete and accurate,
Also, the Borough's maintenance of the general ledger was not on a current basis.

Context

Bank reconciliations were not prepared since February 2011 at the time of the preparation of the Annual Financial
Statement. In addition, the auditor's review of monthly bank reconciliations subsequently performed revealed that
differences between the book balance and bank balance were not being properly addressed on a monthly basis.

Also, the auditor’s review of the general ledger revealed that revenues and expenditures were not being posted
on a timely basis.

Effect

Without proper internal controls over the preparation of bank reconciliations, adjustments that have no bearing on
the financial position of the Borough could be added or deducted to reconcile the bank balance to the general
ledger balance. Also, without a properly maintained general ledger system, the immediate and current
identification of assets, liabilities, revenues, expenditures and fund balance cannot be achieved.

Cause

Without the timely recording of transactions in the general ledger, the carrying of and creation of adjustments are

needed to recongile to the bank balance each month. The general ledger was not being reviewed monthly for
accuracy.

Recommendation

The Borough should establish proper internal controls over the preparation of complete and accurate bank

reconciliations. Also, the Borough should maintain the general ledger accurately and completely on a timely
basis.

View of Responsible Officials and Planned Corrective Action
The responsible officials agree with the finding and will address the matter as part of their corrective action plan.
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14600
BOROUGH QF WEST WILDWOQOD
Schedule of Findings and Recommendations
For the Year Ended December 31, 2011

Schedule of Financial Statement Findings (Cont'd)

Finding No. 20113

Criteria or Specific Reguirement
New Jersey Laws and regulations require a legal appropriation prior to commitment of expenditure of the
Berough’s funds.

Condition
The Borough had overexpenditures in various budget line-items and appropriation reserves.

Context
A review of the Borough’s budget to expenditures revealed overexpenditures in various budget line-items from the
2011 budget by $97,485.52 and 2010 Appropriation Reserve budget line-item by $1,614.83.

Effect

The Borough is not in compliance with the New Jersey laws and regulations covering budgeting and expending of
Borough funds,

Cause
There was a failure to have effective controls in place over budgeting for appropriations and expending funds from
the Borough’s appropriations.

Recommendation
That the Borough establish effective controls over budgeting and over expenditures to assure that a legal
appropriation is sufficient to cover expenditure prior to the commitment and ar disbursement of funds.

View of Responsible Officials and Planned Corrective Action
The responsible officials agree with the finding and will address the matter as part of their corrective action plan.
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14600
BSOROUGH OF WEST WILDWOOD
Summary Schedule of Prior Year Audit Findings
And Recommendations as Prepared by Management

This section identifies the status of prior year findings related to the financial statements that are required to be
reported in accordance with Government Auditing.

FINANCIAL STATEMENT FINDINGS

Finding No. 2010-1

Condition

The Borough's bank reconciliations are not complete and accurate. Also, the Borough's maintenance of the
general ledger was not on a current basis.

Current Status
This condition still exists as reported in Finding No. 2011-1.

Planned Corrective Action
All bank reconciliations are complete and accurate.

Finding No. 2010-2

Condition
The Borough does not have a complete and accurate fixed asset listing.

Current Status
This condition still exists as reported in Finding No. 2011-2.

Planned Corrective Action
Fixed assets will be updated for building values.

Finding No. 2010-3

Condition

The Borough had overexpenditures in various budget line-items, appropriation reserves and the federal and state
grant fund.

Current Status
This condition still exists as reported in Finding No. 2011-3.

Planned Corrective Action
All expenditures have sufficient budgeted legal appropriations.

Finding No. 2010-4

Condition

The Borough did not file dog license reporis with the State of New Jersey or remit amounts due to the State of
New Jersey for dog licenses issued during the 2010 year.

Current Status
This condition has been resolved.
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14600

BOROUGH OF WEST WILDWOCOD
Officials in Office and Surety Bonds

The following officials were in office during the period under audit:

Name

Dr. Herbert Frederick
Scoft Golden

Gerard McNamara
Regina Burke

Elaine Crowley

Maria Brewster

Lori Rosensteel
Maureen Mitchell
James Nanos
Christopher Ridings
Richard Carter
Walter Trettin
Laura J. Kassinger
Tammy Lomonica
Joseph M. Gallagher
Louis J. Belasco Jr.
Paul Baldini

Title
Mayor
Commissioner
Commissioner
Chief Financial Officer
Acting CFO / Office Clerk
Computer Clerk, Registrar of Vital
Statistics
Tax / Utility Collector
Tax / Utility Collector
Municipal Clerk / Administrator
Administrator
Municipal Clerk
Treasurer

Court Administrator, Violations Clerk

Deputy Court Administrator
Tax Assessor

Judge of the Municipal Court
Solicitor

107

Dates

Jan. - Sept. 2011
Jan. - Nov, 2011

Jan. - March 2011
April - Dec. 2011
Jan. -~ June 2011
July - Dec. 2011
July - Dec, 2011
Jan. - Feb. 2011

Amount of

Surety Bonds
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