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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and

Members of the Borough Board of Commissioners
Borough of West Wildwood

West Wildwood, New Jersey 08260

Report on the Financial Statements

We have audited the accompanying statements of assets, liabilities, reserves and fund balance - regulatory basis
of the various funds of the Borough of West Wildwood, in the County of Cape May, State of New Jersey, as of
December 31, 2016 and 2015, and the related statements of operations and changes in fund balance - regulatory
basis for the years then ended, and the related statement of revenues - regulatory basis, statement of
expenditures - regulatory basis, and statement of general fixed asset group of accounts - regulatory basis for the
year ended December 31, 2016, and the related notes to the financial statements, which collectively comprise the
Borough's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and in compliance with audit requirements as prescribed by the Division of Local Gavernment
Services, Department of Community Affairs, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing precedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Borough's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Borough's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

601 White Horse Road | Voorhees, NJ 08043 | P 858‘435.6200 | F 856.435.0440 | www.bowmanllp.com
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Opinions
Basis for Adverse Opinion on Accounting Principles Generally Accepted in the United States of America

As described in note 1 to the financial statements, the financial statements are prepared by the Borough on the
basis of the financial reporting provisions of the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which is a basis of accounting other than accounting principles generally
accepted in the United States of America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in
note 1 and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Adverse Opinion on Accounting Principles Generally Accepted in the United States of America

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on
Accounting Principles Generally Accepted in the United States of America’ paragraph, the financial statements
referred to above do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial position of the Borough of West Wildwood, in the County of Cape May, State of
New Jersey, as of December 31, 2016 and 2015, or the results of its operations and changes in fund balance for
the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to previously present fairly, in all material respects, the assets,
liabilities, reserves and fund balance - regulatory basis of the various funds of the Borough of West Wildwood, in
the County of Cape May, State of New Jersey, as of December 31, 2016 and 2015, and the results of its
operations and changes in fund balance - regulatory basis of such funds for the years then ended, and the
revenues - regulatory basis and expenditures - regulatory basis of the various funds, and general fixed asset
group of accounts - regulatory basis, for the year ended December 31, 2016, in conformity with accounting
principles and practices prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, as described in note 1.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Borough's basic financial statements. The supplemental statements and schedules presented for the various
funds, as listed in the table of contents, are presented for purposes of additional analysis as required by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey, and are not a
required part of the basic financial statements.

The supplemental statements and schedules presented for the various funds are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplemental statements and schedules described in the previous paragraph are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 20, 2017 on our
consideration of the Borough of West Wildwood, in the County of Cape May, State of New Jersey, internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Borough of West Wildwood's
internal control over financial reporting and compliance.

Respectfully submitted,

Ktowman Compoay Lt

BOWMAN & COMPANY LLP
Certified Public Accountants
& Consultants

oo /ggm

Scott P. Barron
Certified Public Accountant
Registered Municipal Accountant

Voorhees, New Jersey
June 20, 2017
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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and

Members of the Borough Board of Commissioners
Borough of West Wildwood

West Wildwood, New Jersey 08260

We have audited, in accordance with the auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and the audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, the financial statements prepared
on a regulatory basis of accounting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, of the Borough of West Wildwood, in the County of Cape May, State of
New Jersey, as of and for the year ended December 31, 2016, and the related notes to the financial statements,
which collectively comprise the Borough's basic financial statements, and have issued our report thereon dated
June 20, 2017. That report indicated that the Borough of West Wildwood's financial statements were not
prepared in accordance with accounting principles generally accepted in the United States of America, but were
prepared on a regulatory basis of accounting prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough of West Wildwood's
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Borough of West Wildwood's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Borough of West Wildwood's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

601 White Horse Road | Voorhees, NJ 08043 | P 85%'.435.6200 | F 856.435.0440 | www.bowmanllp.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of West Wildwood's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards, and audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Respectfully submitted,

Browman Corpoog £

BOWMAN & COMPANY LLP
Certified Public Accountants
& Consultants

oo /vng

Scott P. Barron
Certified Public Accountant
Registered Municipal Accountant

Voorhees, New Jersey
June 20, 2017
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BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statements of Assets, Liabilities, Reserves and Fund Balance -- Regulatory Basis
As of December 31, 2016 and 2015

ASSETS: Ref. 201 2015

Regular Fund:

Cash SA-1 $ 1,724 466.88 $ 822,844 .65
Change Fund SA-3 100.00 100.00

Due from State of New Jersey --
Veterans' and Senior Citizens' Deductions SA-4 4.625.00 4125.00
1,729,191.88 827,069.65

Receivables and Other Assets with
Full Reserves:

Delinquent Property Taxes Receivable SA-5 128,756.35 127,186.50
Tax Title Liens Receivable SA-6 130,405.89 106,354.36
Revenue Accounts Receivable SA-7 1,201.33 2,138.66
Property Acquired for Taxes -- Assessed Valuation 108,298.49 108,298.49
Due from State of New Jersey --

Marriage and Domestic Partnership Licenses SA-8 25.00 25.00
Due from Dog License Fund SB-2 7.88 3.76
Due from Trust Other Fund SB-5 8,701.54 8,516.52

377,396.48 352,623.29

Deferred Charges:

Special Emergency Authorizations (40A:4-53) A-3 118,000.00
118,000.00
Total Current Fund 2,224 588.36 1,179,592.94

Federal and State Grant Fund:

Federal and State Grants Receivable SA-17 36,810.00 79,310.00
Due from Current Fund SA-18 128,306.96 108,043.15
Total Federal and State Grant Fund 165,116.96 187,353.15
Total Assets $ 2,389,705.32 $ 1,366,946.09
(Continued)
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14600 Exhibit A-1

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statements of Operations and Changes in Fund Balance -- Regulatory Basis
For the Years Ended December 31, 2016 and 2015

2016 2015

Revenue and Other Income Realized
Fund Balance Utilized $ 414,000.00 $  520,000.00
Miscellaneous Revenues Anticipated 240,607.88 150,648.42
Receipts from Delinquent Taxes 124,540.34 212,051.47
Receipts from Current Taxes 3,376,551.90 3,396,199.91
Non-Budget Revenues 107,050.29 66,530.96
Other Credits to Income:

Unexpended Balance of Appropriation Reserves 1563,915.60 89,446.51

Cancellation of Reserves for Federal and State Grants 616,480.21

Cancellation of Accounts Payable 7,763.12

Liquidation of Reserve for:

Due General Capital Fund 601.97

Due Dog License Fund 2594

Total Income 4,416,666.01 5,059,748.51

Expenditures
Budget and Emergency Appropriations:
Operations Within "CAPS":

Salaries and Wages 854 ,588.71 886,986.04

Other Expenses 1,050,350.00 828,527.00
Deferred Charges and Regulatory Expenditures Within "CAPS" 138,190.00 109,911.00
Operations Excluded from "CAPS"

Other Expenses 103,805.00 73,5621.59
Capital Improvements Excluded from "CAPS" 20,000.00
Municipal Debt Service Excluded from "CAPS" 250,628.43 155,925.00
Judgments -- Excluded from "CAPS" 90,000.00

County Taxes 566,901.76 598,992 .50
County Added and Omitted Taxes 1,713.08 1,400.38
Local District School Tax 1,232,343.00 1,279,425.00
Refund Prior Revenue 1,850.00 870.00
Deductions Disallowed by Collector -- Prior Year Taxes 1,750.00 2,000.00
Cancellation of Federal and State Grants Receivable 590,593.68
Creation of Reserves for:

Due Dog License Fund 412
Due Trust Other Fund 185.02 66.52
Total Expenditures 4,202,309.12 4,638,218.71
(Continued)
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14600 Exhibit A-2
BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Revenues -- Regulatory Basis
For the Year Ended December 31, 2016
Anticipated Special Excess or
Budget N.J.S.A. 40A:4-87 Realized (Deficit)
Surplus Anticipated $  414,000.00 $ 414,000.00
Miscellaneous Revenues:
Local Revenues:
Licenses:
Alcoholic Beverages 800.00 1,020.00 220.00
Other 22,000.00 21,357.00 (643.00)
Interest and Costs on Taxes 32,000.00 27,677.15 (4,322.85)
Fire Prevention Revenue 6,450.00 6,356.00 (94.00)
State Aid Without Offsetting Appropriations:
Energy Receipts Tax (P.L. 1897, Chapter 162 & 167) 40,531.00 40,531.00
Special ltems of General Revenue Anticipated with Prior Written
Consent of Director of Local Government Services - Public and
Private Revenues Offset with Appropriations:
Clean Communities Program $ 4,632.20 4,632.20
Body Armor Replacement Fund 981.19 981.19
Recycling Tonnage Grant 564.10 564.10
Unappropriated Reserves:
Urban Enterprise Zone - Administration 16,351.10 16,351.10
Urban Enterprise Zone - Project 8,986.41 8,986.41
Special ltems of General Revenue Anticipated with Prior Written
Consent of Director of Local Government Services - Other Special ltems:
Settlement of Sale of Borough Land 21,500.00 21,500.00
Reserve for Payment of Debt - General Capital Fund 90,651.73 90,651.73
Total Miscellaneous Revenues 239,270.24 6,177.49 240,607.88 (4,839.85)
Receipts from Delinquent Taxes 145,000.00 124,540.34 (20,459.66)
Amount to be Raised by Taxes for Support of Municipal Budget:
Local Tax for Municipal Purposes Including Reserve for
Uncollected Taxes 1,719,074.29 1,775,522.37 56,448.08
Budget Totals 2,517,344.53 6,177.49 2,554,670.59 31,148.57
Nen-Budget Revenues 107,050.29 107,050.29
$2517,34453 § 6,177.49 $ 2,661,720.88 138,198.86
(Continued)
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14600 Exhibit A-3

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Expenditures -- Regulatory Basis
For the Year Ended December 31, 2016

Unexpended
Budget After Paid or Charged Balance
Budget Modification Expended Encumbered Reserved Canceled

OPERATIONS — WITHIN "CAPS" (CONT'D)

_-VL_

Public Safety Functions:
Police Department

Salaries and Wages $ 41401530 § 387,375.30 % 364,026.68 $ 23,348.62
Other Expenses 63,000.00 61,500.00 38,667.10 1,051.34 21,781.56
Office of Emergency Management
Salaries and Wages 1,500.00 1,500.00 1,500.00
Other Expenses 500.00 500.00 500.00
Aid to Volunteer Fire Companies 2,500.00 2,500.00 2,500.00
Fire Department
Other Expenses 7,000.00 3,148.00 1,000.00 2,147 66 0.34
Fire Hydrant Service 11,000.00 10,852.00 10,240.00 612.00
Fire Prevention 9,000.00 9,000.00 8,999.90 0.10
Public Work Functions:
Public Works
Salaries and Wages 142,000.87 152,320.87 152,319.15 T2
Other Expenses 30,000.00 30,000.00 2,191.63 19,000.00 8,808.37
Solid Waste Collection
Other Expenses 59,400.00 59,400.00 59,302.39 97 61
Buildings and Grounds
Other Expenses 15,000.00 13,000.00 9,540.22 3,459.78
Health and Human Services Functions:
Animal Control Services
Other Expenses 8,000.00 7,000.00 5,846.00 1,154.00
Park and Recreation Functions:
Parks and Recreation
Other Expenses 1,050.00 1,050.00 206.05 843.95
Maintenance of Parks
Other Expenses 1,050.00 1,050.00 988.08 61.92
Celebration of Public Events
Other Expenses 200.00 400.00 344.25 55.75
Wildwood Municipal Alliance Program 1,000.00 1,000.00 631.50 368.50

(Continued)
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14600 Exhibit A-3
BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Expenditures - Regulatory Basis
For the Year Ended December 31, 2016
Unexpended
Budget After Paid or Charged Balance
Budget Modification Expended Encumbered Reserved Canceled
OPERATIONS -- EXCLUDED FROM "CAPS"
Insurance
Employee Group Health 3 279000 $ 2,79000 § 2,589.86 § 20000 $ 0.14
Interlocal Municipal Service Agreements:
Police Dispatcher 35,000.00 35,000.00 35,000.00
Ambulance Fees 15,000.00 15,000.00 15,000.00
City of Wildweood Court 19,500.00 19,500.00 19,500.00
Public and Private Programs Offset by Revenues:
Unappropriated Reserves:
Clean Communities Program — (N.J.S.A. 40A:87 $4,632.20+) 4,632.20 4,632.20
Body Armor Replacement Fund — (N.J.S.A. 40A:87 $981.19+) 981.19 981.19
Recycling Tonnage Grant - (N.J.S.A. 40A:87 $564.10+) 564.10 564.10
Unappropriated Reserves:
Urban Enterprise Zone - Administration 16,351.10 16,351.10 16,351.10
Urban Enterprise Zone - Project 8,986.41 8,986.41 8,986.41
Total Operations -- Excluded from "CAPS" 97,627.51 103,805.00 103,604.86 200.00 0.14
Detail:
Other Expenses 97,627.51 103,805.00 103,604.86 200.00 0.14
MUNICIPAL DEBT SERVICE -- EXCLUDED FROM "CAPS"
Payment of Bond Principal 150,000.00 150,000.00 150,000.00
Payment of Bond Anticipation Notes and Capital Notes 83,235.00 83,235.00 39,933.00 3 43,302.00
Interest on Bonds 43,425.00 43,425.00 43,425.00
Interest on Notes 18,000.00 18,000.00 17,270.43 729 57
Total Municipal Debt Service --
Excluded from "CAPS" 294,660.00 294,660.00 250,628.43 44,031.57
Total General Appropriations for Municipal
Purposes Excluded from "CAPS" 392,287.51 398,465.00 354,233.29 200.00 0.14 44,031.57
Subtotal General Appropriations 2,317,416.22 2,441,593.71 2,191,697.72 29,966.02 175,898.40 44,031.57
Reserve for Uncollected Taxes 199,928.31 199,928.31 199,928.31
Total General Appropriations (Carried Forward) $ 251734453 $§ 264152202 § 239162603 § 29,966.02 % 175,898.40 % 44,031.57

(Continued)
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14600 Exhibit C
BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statements of Assets, Liabilities, Reserves and Fund Balance -- Regulatory Basis
As of December 31, 2016 and 2015

ASSETS: Ref. 2016 2015
Cash SC-1,8C-2  $ 2,349,516.70 $ 1,710,903.79
Deferred Charges to Future Taxation:

Funded SC-3 1,515,000.00 1,665,000.00

Unfunded SC-4 2,914,942 84 2,665,224.00
Due Current Fund SC-5 298,885.83 19,406.75

Total Assets $ 7,078,345.37 $ 6,060,534.54

LIABILITIES, RESERVES
AND FUND BALANCE:
Reserve for Payment of Debt SC-6 S 90,651.73
Improvement Authorizations:

Funded SC-7 $ 778,065.39 778,065.39

Unfunded SC-7 1,531,288.11 1,452,771.34
Reserve for Encumbrances SC-7 93,345.19
Capital Improvement Fund SC-8 47,662.00 77,662.00
General Serial Bonds SC-9 1,515,000.00 1,665,000.00
Bond Anticipation Notes SC-10 3,194,043.00 1,898,976.00
Fund Balance C-1 12,286.87 4.062.89

Total Liabilities and Reserves $ 7,078,345.37 $ 6,060,534.54

The accompanying Notes to Financial Statements are an integral part of this statement.
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14600 Exhibit D

BOROUGH OF WEST WILDWOQOOD
WATER / SEWER UTILITY FUND

Statements of Assets, Liabilities, Reserves and Fund Balance -- Regulatory Basis
As of December 31, 2016 and 2015

ASSETS: Ref. 2016 2015
Operating Fund:
Cash SD-1 177,669.30 ) 169,279.40
Due Water/Sewer Utility Capital Fund SD-10 15.94 7.98
177,685.24 169,287.38
Receivables with Full Reserves:
Sewer Consumer Accounts Receivable SD-4 57,208.48 44 47125
57,208.48 44 471.25
Total Operating Fund 234,893.72 213,758.63
Capital Fund:
Cash SD-1 23,425.94 23,417.98
Fixed Capital SD-5 4,105,344.38 4.094,543.59
Total Capital Fund 4,128,770.32 4,117,961.57
Total Assets $ 4,363,664.04 $ 4,331,720.20
(Continued)
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14600 Exhibit D-1

BOROUGH OF WEST WILDWOQD
WATER / SEWER UTILITY OPERATING FUND
Statements of Operations and Changes in Fund Balance -- Regulatory Basis
For the Years Ended December 31, 2016 and 2015

2016 2015
Revenue and Other Income Realized
Surplus Utilized % 10,000.00 $ 10,000.00
Rents 553,515.76 565,798.93
Miscellaneous 8,028.12 15,055.55
Other Credits to Income:
Unexpended Balance of Appropriation Reserves 46,363.85 3,953.71
Total Income 617,907.73 594,808.19
Expenditures
Operating 456,000.00 446,000.00
Capital Improvements 12,000.00 12,000.00
Debt Service 88,996.24 89,027.35
Judgments 10,000.00
Total Expenditures 556,996.24 557,027.35
Regulatory Excess to Surplus 60,911.49 37,780.84
Fund Balance
Balance January 1 65,793.16 38,012.32
126,704.65 75,793.16
Decreased by:
Utilized as Revenue in Water / Sewer Utility Operating Budget 10,000.00 10,000.00
Balance December 31 $ 116,704.65 $ 6579316

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF WEST WILDWOOD
Notes to Financial Statements
For the Year Ended December 31, 2016

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Financial Reporting Entity - The Borough of West Wildwood (hereafter referred to as
the “Borough”) was incorporated in April 21, 1920 and is located in southeastern portion of Cape May
County. The Borough is a small island that is connected to the City of Wildwood and bordered by the
City of North Wildwood and Middle Township. The population estimate by the U.S. Department of
Census as of April 2010 is 603. The Borough provides the following services: public safety, recreation,
public improvements, planning and zoning and general administrative services.

The Borough is governed by an elected, three member commission form of government, with the Mayor
appointed annually by the commission members. The commission is comprised of three individuals
serving concurrent four year terms.

Component Units - The Borough had no component units as defined by Governmental Accounting
Standards Board Statement No. 14, as amended by GASB Statements No. 39 and No. 61.

Measurement Focus, Basis of Accounting and Financial Statement Presentation - The financial
statements of the Borough contain all funds and account groups in accordance with the Requirements of
Audit ("Requirements”) as promulgated by the State of New Jersey, Department of Community Affairs,
Division of Local Government Services. The principles and practices established by the Requirements
are designed primarily for determining compliance with legal provisions and budgetary restrictions and
as a means of reporting on the stewardship of public officials with respect to public funds. Generally, the
financial statements are presented using the flow of current financial resources measurement focus and
modified accrual basis of accounting with minor exceptions as mandated by these Reguirements. In
addition, the prescribed accounting principles previously referred to differ in certain respects from
accounting principles generally accepted in the United States of America applicable to local government
units. The more significant differences are explained in this note.

In accordance with the Requirements, the Borough accounts for its financial transactions through the
use of separate funds which are described as follows:

Current Fund - The current fund accounts for resources and expenditures for governmental
operations of a general nature, including federal and state grant funds.

Trust Funds - The various trust funds account for receipts, custodianship, and disbursement of
funds in accordance with the purpose for which each reserve was created.

General Capital Fund - The general capital fund accounts for receipt and disbursement of funds
for the acquisition of general capital facilities, other than those acquired in the current fund.

Water/Sewer Utility Operating and Capital Funds — The water / sewer utility operating and
capital funds account for the operations and acquisition of capital facilities of the municipally owned
sewer operations. The water operations were sold to the City of Wildwood in 2011.

General Fixed Asset Group of Accounts - The general fixed asset group of accounts is utilized to
account for property, land, buildings, and equipment that have been acquired by other
governmental funds.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

General Fixed Assets - Accounting for governmental fixed assets, as required by N.J.A.C. 5:30-5.6,
differs in certain respects from accounting principles generally accepted in the United States of America.
In accordance with the regulations, all local units, including municipalities, must maintain a general fixed
assets reporting system that establishes and maintains a physical inventory of nonexpendable, tangible
property as defined and limited by the U.S. Office of Management and Budget’s Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Part 200, §200.12), except
that the useful life of such property is at least five years. The Borough has adopted a capitalization
threshold of $5,000.00, the maximum amount allowed by the Circular. Generally, assets are valued at
historical cost, however, assets acquired prior to December 31, 1985 are valued at actual historical cost
or estimated historical cost. No depreciation of general fixed assets is recorded. Donated general fixed
assets are recorded at acquisition value as of the date of the transaction. Interest costs relative to the
acquisition of general fixed assets are recorded as expenditures when paid. Public domain
("infrastructure") general fixed assets consisting of certain improvements such as roads, bridges, curbs
and gutters, streets and sidewalks and drainage systems are not capitalized. Expenditures for
construction in progress are recorded in the capital funds until such time as the construction is
completed and put into operation. The Borough is required to maintain a subsidiary ledger detailing
fixed assets records to control additions, retirements, and transfers of fixed assets. In addition, a
statement of general fixed asset group of accounts, reflecting the activity for the year, must be included
in the Borough'’s basic financial statements.

The regulations require that general fixed assets, whether constructed or acquired through purchase,
grant or gift be included in the aforementioned inventory. In addition, property management standards
must be maintained that include accurate records indicating asset description, source, ownership,
acquisition cost and date, the percentage of Federal participation (if any), and the location, use, and
condition of the asset. Periodically, physical inventories must be taken and reconciled with these
records. Lastly, all fixed assets must be adequately controlled to safeguard against loss, damage, or
theft.

Utility Fixed Assets - Property and equipment purchased by a utility fund are recorded in the utility
capital account at cost and are adjusted for disposition and abandonment. The amounts shown do not
represent replacement cost or current value. The reserve for amortization and deferred reserve for
amortization accounts in the utility capital fund represent charges to operations for the cost of acquisition
of property and equipment, improvements, and contributed capital.

Foreclosed Property - Foreclosed property is recorded in the current fund at the assessed valuation
when such property was acquired and is fully reserved. Ordinarily it is the intention of the municipality to
resell foreclosed property in order to recover all or a portion of the delinquent taxes or assessments and
to return the property to a taxpaying basis. For this reason the value of foreclosed property has not been
included in the general fixed asset group of accounts. If such property is converted to a municipal use, it
will be recorded in the general fixed asset group of accounts.

Deferred Charges - The recognition of certain expenditures is deferred to future periods. These
expenditures, or deferred charges, are generally overexpenditures of legally adopted budget
appropriations or emergency appropriations made in accordance with N.J.S.A. 40A:4-46 et seq.
Deferred charges are subsequently raised as items of appropriation in budgets of succeeding years.

Liens Sold for Other Governmental Units - Liens sold on behalf of other governmental units are not
recorded on the records of the tax collector until such liens are collected. Upon their collection, such
liens are recorded as a liability due to the governmental unit net of the costs of the initial sale. The
related costs of sale are recognized as revenue when received.

Fund Balance - Fund balances included in the current fund and water / sewer utility operating fund
represent amounts available for anticipation as revenue in future years’ budgets, with certain restrictions.
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Notes to Financial Statements (Cont'd)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Note 2:

Note 3:

Long-Term Debt - Long-term debt, relative to the acquisition of capital assets, is recorded as a liability
in the general capital and utility capital funds. Where an improvement is a “local Improvement”, i.e.
assessable upon completion, long-term debt associated with that portion of the cost of the improvement
to be funded by assessments is transferred to the trust fund upon the confirmation of the assessments or
when the improvement is fully and permanently funded.

Compensated Absences and Postemployment Benefits - Compensated absences for vacation, sick
leave and other compensated absences are recorded and provided for in the annual budget in the year
in which they are paid, on a pay-as-you-go basis. Likewise, no accrual is made for postemployment
benefits, if any, which are also funded on a pay-as-you-go basis.

CASH AND CASH EQUIVALENTS

Custodial Credit Risk Related to Deposits - Custodial credit risk is the risk that, in the event of a bank
failure, the Borough'’s deposits might not be recovered. Although the Borough does not have a formal
policy regarding custodial credit risk, N.J.S.A. 17:9-41 et seq. requires that governmental units shall
deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act (GUDPA). Under the Act, the first $250,000.00 of governmental deposits in
each insured depository is protected by the Federal Deposit Insurance Corporation (FDIC). Public funds
owned by the municipality in excess of FDIC insured amounts are protected by GUDPA. However,
GUDPA does not protect intermingled agency funds such as salary withholdings, bail funds, or funds
that may pass to the municipality relative to the happening of a future condition. Such funds are
classified as uninsured and uncollateralized.

As of December 31, 2016, the Borough's bank balances of $4,502 406.65 were exposed to custodial
credit risk as follows:

Insured by FDIC and GUDPA $ 4,502,406.65

Uninsured and Uncollateralized -

Total $ 4,502,406.65

PROPERTY TAXES

The following is a five-year comparison of certain statistical information relative to property taxes and
property tax collections for the current and previous four calendar years:

Year Ended
2016 2015 2014 2013 2012
Tax Rate $ 1.427 $ 1430 $ 1359 $ 1.278 $ 1.329
Apportionment of Tax Rate:
Municipal $ 697 $ 678 % 605 $ 566 $ 551
County .230 .241 238 232 231
Local School .500 511 .516 480 547

-31-
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14600 Notes to Financial Statements (Cont'd)

Note 4: PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last
assessed valuation of such properties, for the current and previous four years was as follows:

Year Amount
2016 $ 108,298.49
2015 108,298.49
2014 N/A
2013 N/A

2012 N/A

Note 5: SEWER UTILITY SERVICE CHARGES

The following is a five-year comparison of sewer utility service charges (rents) for the current and
previous four years:

Balance Beginning of Year Cash
Year Receivable Liens Levy Total Collections
2016  § 44,471.25 $ 566,2562.99 § 610,724.24 $ 553,515.76
2015 44,340.18 565,930.00 610,270.18 565,798.93
2014 37,932.20 561,910.00 599,842.20 555,502.02
2013 42,545.91 $ 1,409.51 473,076.00 517,031.42 475,391.54
2012 23,090.90 1,409.51 453,315.28 477,815.69 433,860.27

Note 6: FUND BALANCES APPROPRIATED

The following schedules detail the amount of fund balances available at the end of the current year and
four previous years and the amounts utilized in the subsequent year's budgets:

Current Fund

Utilized in Percentage
Balance Budget of of Fund
Year December 31, Succeeding Year Balance Used
2016 $ 344,307.90 5 339,000.00 98.46%
2015 425,951.01 414,000.00 97.19%
2014 524,421.21 520,000.00 99.16%
2013 505,953.92 450,200.00 88.98%
2012 439,954 .15 330,000.00 75.01%
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Notes to Financial Statements (Cont'd)

Note 8: PENSION PLANS

A substantial number of the Borough's employees participate in one of the following defined benefit
pension plans: the Public Employees' Retirement System (“PERS") and the Police and Firemen's
Retirement System ("“PFRS"), which are administered by the New Jersey Division of Pensions and
Benefits. In addition, one Borough employee participates in the Defined Contribution Retirement
Program (“DCRP"), which is a defined contribution pension plan. This plan is administered by Prudential
Financial for the New Jersey Division of Pensions and Benefits. Each plan has a Board of Trustees that
is primarily responsible for its administration. The Division issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained by
writing to:

State of New Jersey
Division of Pensions and Benefits
P.O. Box 295
Trenton, New Jersey 08625-0295
http://www.state.nj.us/treasury/pensions

General Information about the Pension Plans

Plan Descriptions

Public Employees' Retirement System - The Public Employees' Retirement System is a cost-
sharing multiple-employer defined benefit pension plan which was established as of January 1,
1955, under the provisions of N.J.S.A. 43:15A. The PERS’s designated purpose is to provide
retirement, death, disability and medical benefits to certain qualified members. Membership in the
PERS is mandatory for substantially all full-time employees of the School District, provided the
employee is not required to be a member of another state-administered retirement system or other
state pensions fund or local jurisdiction's pension fund. The PERS's Board of Trustees is primarily
responsible for the administration of the PERS.

Police and Firemen’s Retirement System - The Police and Firemen's Retirement System is a
cost-sharing multiple-employer defined benefit pension plan which was established as of July 1,
1944, under the provisions of N.J.S.A. 43;16A. The PFRS’s designated purpose is to provide
retirement, death, disability and medical benefits to certain qualified members. Membership in the
PFRS is mandatory for substantially all full-time police and firemen of the Borough. The PFRS's
Board of Trustees is primarily responsible for the administration of the PFRS.

Defined Contribution Retirement Program - The Defined Contribution Retirement Program is a
multiple-employer defined contribution pension fund established on July 1, 2007 under the
provisions of Chapter 92, P.L. 2007, and Chapter 103, P.L. 2007 (N.J.S.A. 43:15C-1 et. seq.). The
DCRP is a tax-qualified defined contribution money purchase pension plan under Internal Revenue
Code (IRC) § 401(a) et seq., and is a “governmental plan” within the meaning of IRC § 414(d). The
DCRP provides retirement benefits for eligible employees and their beneficiaries. Individuals
covered under DCRP are employees enrolled in PERS on or after July 1, 2007, who earn salary in
excess of established "maximum compensation” limits; employees enrolled in PFRS after May 21,
2010, who earn salary in excess of established "maximum compensation” limits; employees
otherwise eligible to enroll in PERS on or after November 2, 2008, who do not earn the minimum
annual salary for tier 3 enroliment but who earn salary of at least $5,000.00 annually; and employees
otherwise eligible to enroll in PERS after May 21, 2010 who do not work the minimum number of
hours per week required for tiers 4 or 5 enrollment, but who earn salary of at least $5,000.00
annually.
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14600 Notes to Financial Statements (Cont'd)

Note 8: PENSION PLANS (CONT’D)

General Information about the Pension Plans (Cont’d)

Vesting and Benefit Provisions (Cont’d)

Defined Contribution Retirement Program - Eligible members are provided with a defined
contribution retirement plan intended to qualify for favorable Federal income tax treatment under IRC
Section 401(a), a noncontributory group life insurance plan and a noncontributory group disability
benefit plan. A participant’s interest in that portion of his or her defined contribution retirement plan
account attributable to employee contributions shall immediately become and shall at all times
remain fully vested and non-forfeitable. A participant's interest in that portion of his or her defined
contribution retirement plan account attributable to employer contributions shall be vested and non-
forfeitable on the date the participant commences the second year of employment or upon his or her
attainment of age 65, while employed by an employer, whichever occurs first.

Contributions

Public Employees’ Retirement System - The contribution policy is set by N.J.S.A. 43:15A and
requires contributions by active members and contributing employers. Members contribute at a
uniform rate. Pursuant to the provisions of Chapter 78, P.L. 2011, the active member contribution
rate increased from 5.5% of annual compensation to 6.5% plus an additional 1% phased-in over 7
years beginning in July 2012. The member contribution rate was 7.06% in State fiscal year 2016.
The phase-in of the additional incremental member contribution rate takes place in July of each
subsequent State fiscal year. The rate for members who are eligible for the Prosecutors Part of
PERS (Chapter 366, P.L. 2001) increased from 8.5% of base salary to 10%. Employers' contribution
amounts are based on an actuarially determined rate. The Borough’s contribution amounts are
based on an actuarially determined rate which included the normal cost and unfunded accrued
liability.

The Borough'’s contractually required contribution rate for the year ended December 31, 2016 was
11.49% of the Borough's covered payroll. This amount was actuarially determined as the amount
that, when combined with employee contributions, is expected to finance the costs of benefits
earmned by employees during the year, including an additional amount to finance any unfunded
accrued liability.

Based on the most recent PERS measurement date of June 30, 2016, the Borough's contractually
required contribution to the pension plan for the year ended December 31, 2016 is $26,945.00, and
is payable by April 1, 2017. Due to the basis of accounting described in note 1, no liability has been
recorded in the financial statements for this amount. Based on the PERS measurement date of
June 30, 2015, the Borough’s contractually required contribution to the pension plan for the year
ended December 31, 2015 was $26,006.00, which was paid on April 1, 2016. Employee
contributions to the plan during the year ended December 31, 2016 were $16,723.64.
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Notes to Financial Statements (Cont'd)

Note 8: PENSION PLANS (CONT’D)

General Information about the Pension Plans (Cont’d)

Contributions (Cont’d)

Defined Contribution Retirement Program - The contribution policy is set by N.J.S.A. 43:15C-3
and requires contributions by active members and contributing employers. In accordance with
Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, plan members are required to contribute 5.5% of
their annual covered salary. In addition to the employee contributions, the Borough contributes 3%
of the employees' base salary, for each pay period, to Prudential Financial not later than the fifth
business day after the date on which the employee is paid for that pay period.

For the year ended December 31, 2016, employee contributions totaled $549.96, and the Borough’s
contributions were $300.00. There were no forfeitures during the year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions

Public Employees’ Retirement System - At December 31, 2016, the Borough's proportionate share of
the PERS net pension liability was $898,296.00. The net pension liability was measured as of June 30,
2016, and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of July 1, 2015. The total pension liability was calculated through the use of
updated procedures to roll forward from the actuarial valuation date to the measurement date of June
30, 2016. The Borough’s proportion of the net pension liability was based on a projection of the
Borough'’s long-term share of contributions to the pension plan relative o the projected contributions of
all participating employers, actuarially determined. For the June 30, 2016 measurement date, the
Borough's proportion was .0030330294%, which was an increase of .0000081326% from its proportion
measured as of June 30, 2015.

At December 31, 2016, the Borough's proportionate share of the PERS pension expense, calculated by
the plan as of the June 30, 2016 measurement date is $140,506.00. This expense is not recognized by
the Borough because of the regulatory basis of accounting as described in note 1, however, as
previously mentioned, for the year ended December 31, 2016, the Borough’s contribution to PERS was
$26,006.00, and was paid on April 1, 2016.

Police and Firemen’s Retirement System - At December 31, 2016, the Borough’s and State of New
Jersey's proportionate share of the PFRS net pension liability were as follows:

Borough's Proportionate Share of Net Pension Liability $ 821,043.00

State of New Jersey's Proportionate Share of Net Pension
Liability Associated with the Borough 68,947.00

$ 889,990.00

2G.
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14600

Notes to Financial Statements (Cont'd)

Note 8: PENSION PLANS (CONT’D)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows

of Resources Related to Pensions (Cont’d)

Deferred Outflows of Resources and Deferred Inflows of Resources (Cont’d) - The Borough will
amortize the above other deferred outflow of resources and deferred inflows of resources related to

pensions over the following number of years:

PERS PFRS
Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of
Resources Resources Resources Resources
Differences between Expected
and Actual Experience
Year of Pension Plan Deferral:
June 30, 2014 - = - -
June 30, 2015 B5.72 - - 5.53
June 30, 2016 65.57 - - 5.58
Changes of Assumptions
Year of Pension Plan Deferral:
June 30, 2014 6.44 - 6.17 -
June 30, 2015 572 - 5.53 -
June 30, 2016 557 - 5.58
Net Difference between Projected
and Actual Earnings on Pension
Plan Investments
Year of Pension Plan Deferral:
June 30, 2014 - 5.00 - 5.00
June 30, 2015 = 5.00 - 5.00
June 30, 2016 5.00 - 5.00 -
Changes in Proportion and Differences
between Borough Contributions and
Proportionate Share of Contributions
Year of Pension Plan Deferral:
June 30, 2014 5.44 6.44 6.17 6.17
June 30, 2015 572 572 5.53 5.53
June 30, 20186 5.57 5.57 5.58 5.58
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Notes to Financial Statements (Cont'd)

Note 8: PENSION PLANS (CONT'D)

Actuarial Assumptions (Cont’d)

For PERS, pre-retirement mortality rates were based on the RP-2000 Employee Preretirement Mortality
Table for male and female active participants. Mortality tables are set back 2 years for males and 7
years for females. In addition, the tables provide for future improvements in mortality from the base year
of 2013 using a generational approach based on the plan actuary’s modified MP-2014 projection scale.
Post-retirement mortality rates were based on the RP-2000 Combined Healthy Male and Female
Mortality Tables (set back 1 year for males and females) for service retirements and beneficiaries of
former members and a one-year static projection based on mortality improvement Scale AA. In addition,
the tables for service retirements and beneficiaries of former members provide for future improvements
in mortality from the base year of 2013 using a generational approach based on the plan actuary’s
modified MP-2014 projection scale. Disability retirement rates used to value disabled retirees were
based on the RP-2000 Disabled Mortality Table (set back 3 years for males and set forward 1 year for
females).

For PFRS, pre-retirement mortality rates were based on the RP-2000 Pre-Retirement mortality tables
projected thirteen years using Projection Scale BB and then projected on a generational basis using the
plan actuary’s modified 2014 projection scales. Post-retirement mortality rates for male service
retirements and beneficiaries are based the RP-2000 Combined Healthy Mortality Tables projected one
year using Projection Scale AA and two years using the plan actuary’s modified 2014 projection scales,
which was further projected on a generational basis using the plan actuary’s modified 2014 projection
scales. Postretirement mortality rates for female service retirements and beneficiaries were based the
RP-2000 Combined Healthy Mortality Tables projected thirteen years using Projection Scale BB and
then two years using the plan actuary's modified 2014 projection scales, which was further projected on
a generational basis using the plan actuary’s modified 2014 projection scales. Disability mortality rates
were based on special mortality tables used for the period after disability retirement.

For PERS and PFRS, in accordance with State statute, the long-term expected rate of return on plan
investments (7.65% at June 30, 2016) is determined by the State Treasurer, after consultation with the
Directors of the Division of Investments and Division of Pensions and Benefits, the board of trustees and
the actuaries. The long-term expected rate of return was determined using a building block method in
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. Best estimates of
arithmetic rates of return for each major asset class included in PERS’s and PFRS’s target asset
allocation as of June 30, 2016 are summarized in the following table:
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Notes to Financial Statements (Cont'd)

Note 8: PENSION PLANS (CONT’D)

Sensitivity of Borough’s Proportionate Share of Net Pension Liability to Changes in the Discount
Rate

Public Employees’ Retirement System (PERS) - The following presents the Borough's proportionate
share of the net pension liability at June 30, 2016, the plans measurement date, calculated using a
discount rate of 3.98%, as well as what the Borough's proportionate share of the net pension liability
would be if it were calculated using a discount rate that is 1% lower or 1% higher than the current rates
used:

PERS
1% Current 1%
Decrease Discount Rate Increase
(2.98%) (3.98%) (4.98%)
Borough's Proportionate Share
of the Net Pension Liability ] 1,100,757.00 $ 898,296.00 $ 731,147.00

Police and Firemen’s Retirement System (PFRS) - As previously mentioned, PFRS has a special
funding situation, where the State of New Jersey pays a portion of the Borough's annual required
contribution. As such, the net pension liability as of June 30, 2016, the plans measurement date, for the
Borough and the State of New Jersey, calculated using a discount rate of 5.55%, as well as using a
discount rate that is 1% lower or 1% higher than the current rates used is as follows:

PFRS
1% Current 1%
Decrease Discount Rate Increase
(4.55%) (5.55%) (6.55%)
Borough's Proportionate Share
of the Net Pension Liability $ 1,058,675.00 $ 821,043.00 $ 627,269.00
State of New Jersey's Proportionate
Share of Net Pension Liability
associated with the Borough 88,902.10 68,947.00 52, 674.82
$ 1,147,577.10 3 889,990.00 $ 679,943.82

Pension Plan Fiduciary Net Position

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the respective fiduciary net
position of the PERS and PFRS and additions to/deductions from PERS and PFRS' respective fiduciary
net position have been determined on the same basis as they are reported by PERS and PFRS.
Accordingly, benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. Investments are reported at fair value. For additional
information about PERS and PFRS, please refer to the plan’s Comprehensive Annual Financial Report
(CAFR) which can be found at www.nj.gov/treasury/pensions.
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14600 Notes to Financial Statements (Cont'd)

Note 8: PENSION PLANS (CONT’D)

Supplementary Pension Information (Cont’d)

Schedule of the Borough’s Proportionate Share of the Net Pension Liability - Police and
Firemen’s Retirement System (PFRS) (Last Four Years)

Measurement Date Ended June 30,

2016 2015 2014 2013
Borough's Proportion of the Net Pension Liability 0.0042980811%  0.0051527289%  0.0017550505%  0.0000000000%
Borough's Proportionate Share of the Net Pension Liability $ 821,043.00 $ 858,265.00 $ 220,769.00 $ -

State's Proportionate Share of the Net Pension Liability

associated with the Borough 68,947.00 75,267.00 23,773.00 -
Total $ 889,990.00 % 933,632.00 % 24454200 % -
Borough's Covered Payroll (Plan Measurement Period) $ 137,380.00 $ 191,568.00 $ 36,952.00 $ -

Borough's Proportionate Share of the Net Pension
Liability as a Percentage of its Covered Payroll 597.64% 448.02% 597.45% #DIV/0!

Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 52.01% 56.31% 62.41% 58.70%

Schedule of the Borough’s Contributions - Police and Firemen’s Retirement System (PFRS) (Last
Four Years)

Year Ended December 31,

2016 2015 2014 2013

Borough's Contractually Required Contribution $ 35,044.00 % 41,884.00 $ 13,480.00 % -
Borough's Contribution in Relation to the Contractually

Required Contribution (35,044.00) (41,884.00) (13,480.00) 8
Borough's Contribution Deficiency (Excess) 3 - $ - $ - $ -
Borough's Covered Payroll (Calendar Year) $ 149,296.00 3 134,208.00 $ 175,734.00 $ 70,154.00
Borough's Contributions as a Percentage of its

Covered Payroll 23.47% 31.21% 7.67% 0.00%
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14600 Notes to Financial Statements (Cont'd)

Note 9: POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (CONT’D)

Funding Policy - Participating employers are contractually required to contribute based on the amount
of premiums attributable to their retirees. Post-retirement medical benefits under the plan have been
funded on a pay-as-you-go basis since 1994. Prior to 1994, medical benefits were funded on an

actuarial basis.

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the
Borough on a monthly basis. The Berough funds these benefits on a pay-as-you-go basis and, therefore,
does not record accrued expenses related to these benefits. The Borough'’s contributions to SHBP for
the years ended December 31, 2016, 2015, and 2014, were $19,456.32, $18,566.64, and $17,507.64,
respectively, which equaled the required contributions each year. There were 2 retired participants
eligible at December 31, 2016, 2015, and 2014, respectively.

Note 10: COMPENSATED ABSENCES

Full-time employees are entitled to twelve paid sick leave days each year. Any unused sick leave may
be accumulated and carried indefinitely. Unused vacation time can only be carried into the following
calendar year. These policies cover non-union and union employees to the extent that their collective
bargaining agreements do not cover these issues.

The Borough compensates employees for unused sick leave upon termination or retirement. The
current policy provides that upon separation of service in good standing from the Borough, employees
may either utilize or sell back to the Borough, at the then current rate of pay of the employees, up to fifty
percent (50%) of the employee’'s unused accumulated sick days up to a maximum of ten thousand

($10,000.00) dollars.

The Borough does not record accrued expenses related to compensated absences. However, it is
estimated that, at December 31, 2016 accrued benefits for compensated absences are valued at

$237,059.98.

Note 11: DEFERRED COMPENSATION SALARY ACCOUNT

The Borough offers its employees a deferred compensation plan in accordance with Internal Revenue
Code Section 457, which has been approved by the Director of the Division of Local Government
Services. The Plan, available to all full time employees at their option, permits employees to defer a
portion of their salary to future years. The deferred compensation is not available to participants until

termination, retirement, death, or unforeseeable emergency.

Amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating
employees and not be accessible by the Borough or its creditors. Since the Borough does not have a
fiduciary relationship with the Plan, the balances and activities of the Plan are not reported in the

Borough's financial statements.
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14600

Notes to Financial Statements (Cont'd)

Note 13: CAPITAL DEBT (CONT’D)

General Improvement Bonds (Cont’d)

The following schedule represents the remaining debt service, through maturity, for the general

improvement bonds:

Year Principal Interest Total
2017 $ 214,445.50 5 90,381.50 $ 304,827.00
2018 216,411.71 84,477.78 300,889.49
2019 223,477.18 77,974.82 301,452.00
2020 230,646.95 70,780.05 301,427.00
2021 247,926.38 62,725.62 310,652.00
2022-2026 878,070.56 197,189.43 1,075,259.99
2027-2031 355,099.18 93,160.81 448,259.99
2031-2034 182,498.95 13,291.54 195,790.49
$ 2,548,576.41 $ 689,981.55 $ 3,238,557.96

The following schedule represents the Borough's summary of debt for the current and two previous

years:

Issued

General:
Bonds and Notes
Water/Sewer Utility:
Bonds and Notes

Total Issued

Authorized but not Issued

General:
Bonds and Notes
Water/Sewer Utility:
Bonds and Notes

Total Authorized but not Issued

Total Issued and Authorized
but not Issued

Deductions

General:
Resene for Payment of Bonds
Cash Pledged to Payment of Notes

Water/Sewer Utility:
Self-Liquidating

Total Deductions

Net Debt

2016 2015 2014
$ 4,709,043.00 $ 3,563,976.00 3,223,976.00
1,033,576.41 1,071,150.11 1,106,941.82
5,742,619.41 4,635,126.11 4,330,917.82
1,248.00 766,248.00 1,248.00
1,248.00 766,248.00 1,248.00
5,743,867.41 5,401,374.11 4,332,165.82
90,651.73 90,651.73

280,348.16

1,033,576.41 1,071,150.11 1,106,941.82
1,313,924.57 1,161,801.84 1,197,593.55
S 4,429,942.84 $ 4,239,572.27 3,134,5672.27
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14600

Notes to Financial Statements (Cont'd)

Note 15: RISK MANAGEMENT

The Borough is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

New Jersey Unemployment Compensation Insurance - The Borough has elected to fund its New
Jersey Unemployment Compensation Insurance under the "Benefit Reimbursement Method". Under this
plan, the Borough is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid
to its former employees and charged to its account with the State. The Borough is billed quarterly for
amounts due to the State.

The following is a summary of Borough contributions, reimbursements to the State for benefits paid and
the ending balance of the Borough's trust fund for the current and previous two years:

Borough Employee Interest Amount Ending
Year Contributions Contributions Earnings Reimbursed Balance
2016 $ - $ = $ 2681 % - $ 20,234.03
2015 - - 20.25 - 20,207.22
2014 - - 80.29 - 20,186.97

It is estimated that there are no unreimbursed payments on behalf of the Borough at December 31,
20186,

Joint Insurance Pool - The Borough is a member of the Atlantic County Municipal Joint Insurance
Fund. The Fund provides its members with the following coverage:

Property General & Automobile Liability Cyber Liability
Boiler & Machinery Workers' Compensation Volunteer Directors Officials
Non-owned Aircraft Liability ~ Crime & Employee Dishonesty Public Officials / Employment

Contributions to the Fund, including a reserve for contingencies, are payable in two installments and are
based on actuarial assumptions determined by the Fund's actuary. The Commissioner of Insurance may
order additional assessments to supplement the Fund's claim, loss retention, or administrative accounts
to assure the payment of the Fund's obligations.

The Borough's agreement with the pool provides that the pool will be self-sustaining through member
premiums and will reinsure through the Municipal Excess Liability Joint Insurance Fund for claims in
excess of $50,000.00 to $200,000.00 based on the line of coverage for each insured event.

The Fund publishes its own financial report for the year ended December 31, 2016, which can be
obtained from:

Atlantic County Municipal Joint Insurance Fund

P.O. Box 488
Marlton, New Jersey 08053
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14600 Exhibit SA-1

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Current Cash -- Treasurer
For the Year Ended December 31, 2016

Federal and State

Regular Fund Grant Fund
Balance December 31, 2015 3 822,844 .65
Increased by Receipts:
Miscellaneous Revenue not Anticipated $ 57,697.11
Collector 3,505,457.08
Revenue Accounts Receivable 230,052.51
Due State of New Jersey -- Veterans'
and Senior Citizens' Deductions 11,250.00
Due State of New Jersey -- Marriage Licenses 75.00
Due Federal and State Grant Fund 20,263.81
Due Wildwood Water Department 1,057.69
Special Emergency Notes 118,000.00
Due Trust - Other Fund 527.26
Due General Capital Fund 279,479.08
Federal and State Grants Receivable $ 48677.49
4,223,859.54 $ 48,677.49
5,046,704.19 48,677.49
Decreased by Disbursements:
2016 Appropriations 2,042, 182.72
2015 Appropriation Reserves 53,105.79
Refunds - Tax Overpayments 2,448.52
County Taxes Payable 566,901.76
Due State of New Jersey -- Marriage Licenses 75.00
Due County for Added and Omitted Taxes 1,713.08
Local School District Taxes Payable 616,171.50
Due Wildwood Water Department 1,087.69
Refund of a Prior Year Revenue 1,850.00
Reserve for Revaluation Program and Tax Maps 36,701.25
Due Current Fund 20,263.81
Reserve for Federal and State Grants --
Appropriated 28,413.68
3,322,237.31 48,677.49
Balance December 31, 2016 3 1,724 466.88 $ -
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14600 Exhibit SA-3

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Schedule of Change Funds
As of December 31, 2016

Office
Treasurer

Balance December 31, 2016 $ 100.00

-59-



_09_

00629t  § 910z '€ Jaquadeq aduejeq
00°000°¢)
00°0S.°L GLoc
:10199||00) 8y} Aq pemojjesiq suononpad
00°0SZ°LL sydisosy

:Aq pasesalos(

00629/l
00°00S'€l
00005 10199|j00 xB] Ag pamoly suonanpag
00'000€L % Buiig xe| Jad suononpag
‘91 0¢ Ul paniody
:Ag paseaiou|
00szL'y  $ S10Z ‘L€ Jequisdaq soueleq

910¢ ‘L€ Jaquisde( papuz les A ay} o4
suononpag ,suaziiD Ioluag pue suelaidp
Aeslar MaN JO 81EIS WOUL 8N JO JUBW3lelS
aNNd LN3HENO
JOOMATIM 1LSIM 40 HONOHOd

v-VS Hqiyxg 00971



62'108'2ese $

Srepg’Les’L
9169221 PaIAST XEL [BUONIPPY PPY
62 ¥L0'6LLL sasoding |edioiun|y 1oj xe| 8007
¥8'719'895 saxe| Aunog [elol
80°CLLL $9Xe | PalIWQ PUB pappy 1o Ajunod ang
9/'680'¢2 xe| aoeds uadQ Alunod
Z9vrL'v9 xe| Aeigi Aunon
ge'L/g'08y % saxe] Aunod 1eN
'saxe] Alunon
ooeve'zee'L $ XE] |00Y2S J2U8IQ (8207
[AnaT xe
62108285’ $
61°829'0L (besie L 'cg-pips) saxe] psppy
0l'eLL'zzs'e ¢ xe] ssodingd |elauso)
PIBIA XEL
Soxe] Aadoiqd 910¢ JO SISAeUY
GE954'8CL $ 8EVOE’L S  Z86iY Zevee'eT $  0000GEl $ eg/go'ezr'e $  VSPEY'ES ¢ 000SLL $  62108'2e5€ §  05'98L/Z $
£6°L5V'vel 96'6¥8"/ 28°6.LF 06'SH6'eZ 00°005'€L $ ¥ /PL'66E'E ¥Sver'eo $ 6Z°108'Zes'e ¢ gL0g
Al A ze'8s 26'8€ YE0rS' Pl 0005.'L 05981221
¥ 229') 88§ $ 26'8¢ % 82'BLE'VTL 00°062°L $ 9L€0evTl SLoe
82°95¢'} 80'29¢ $ re8LE'L pL0Z
00692’} $ 00°g9z'L $ €102
g9l0¢ L€ Jaguads pajaoue] palddy sual silL Assiar meN 9l0¢ SL0E SaXxel Ana §lL0¢ 'LE lequadag ea i
soueleg sjuaWwAed xe] 0} 10 8)E)S SUOI93|10D) pappy 010z aouejeg
-19AQ patiasuel] woly ang
910Z '€ Jaquadaq papul JB3A au) Jo4
8|qEAIS03Y SOXE| JO JuBWalelS
ANNd LNIHHND
aooMmaim LSIm 10 HONOHOd
§-VS Hglyx3

009¥L

61-



68°G0Y 0L $

€G°1S0've

9e°¥SE'90L $

Z8'¥86'€C
1L799

$

_Zg_

910z ‘L€ Jegwaoaq souejeg

a|qeAlaoay Saxe| WOy sisjsuel|
panJooy SIS0 pue }salalu|

:Aq pasealou|

G102 'L€ Jequisdeq soueleg

9-VS Hqiyx3g

910z ‘L€ Jequisoa( papul JesA ay) Jo
sual s X JO JusWwelels
aNN4 LNIHHEND
QOOMATIM LSIM 40 Honouog

009¥1L



£€e1oz't $ 8zZzclL $ 2y % 1Ggso'oez ¢ SL'A/9'/z $ £4'806°/GC $ 998El'E 3
€e10z'L $ ¥¥'896'22 LL'LED'CE 99'8EL'Z 3 SIS0 pue saul4
‘HnoD jeddiuny
¥.°066'S ¥.066'G E=lg)
SIETlo)
A A YA $ 2y $ e€0esiel £F'898'¢cl s)isodaq uo pauled 1saisiu|
16°G2S'9 /56259 X 8SIUdUBIH UCISIARI] 3|gBD)
:anuanay pejebpng uoN
£L°159'06 £.°159'06 pund [ended [eisuag) - 1gaq 4O JUsWAR 10} aAISSY
00°00§'LZ 00°005°L2 pueT ybnoiog Jo 2|2g JO JusWoeg
00'95¢'9 00°95¢€'9 anuansy UOIUSASIH 8.l
00'1LE5'0F 00°LESOF xe] sidisosy Abisug
Jainseal]
S12/9°42 $ GLi19'/2 SaXE| UO S}S0) pue 1salalu|
:10}08||00) XB |
00°/5€'LZ 00'/G6¢€'le 13410
00°0zZ0°L $ 00020t $ sabeianag |0yooly
'$85U80I7
L)
910¢ '1¢ /aquadag pung pung Jainseal] 10199109 310z S0z 'L€ Jequadag
soueleg 1BYI0 28U2217 SVIEE] ) ul panJooy sougjeg
-1sniL Boq
wouy ang woJy ang
910z 'L € Jequiaoaq papu3 Jea ey} 1o
3|GBAI923Y SJUNODDY BNUSASY JO JUSWS)B]S
ANN4 INIHHNOD
dOOMATIM LS3IM 40 HONOHOg
L-YS Nqiyx3

00971

B3



00°Ge

00'6.

00°00L

00'6.

00°G¢

_Pg..

910z '€ 1equada( soueleq

sydiaoay
:Aq pasealdaq

sjuswasiIngsiq
:Ag paseslou|
GL0Z ‘L€ Jeaqueda( aoueleg

8-VS Hauyxg

910Z 'L € 49quiade( papul JesA 8y} Jod
sasua0l7 diyslauped onsawoq pue abeulepy
Aaslar MaN 4O 21B)S Woly an( Jo juswsiels
aNNd LN3HHNO
dOOMATIM 1LS3IM 40 HONOYOAd

00971



14600 Exhibit SA-9

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of 2015 Appropriation Reserves
For the Year Ended December 31, 2016

Balance Balance
December 31, 2015 After Balanced
Encumbered Reserved Modification Expended Lapsed
OPERATIONS -- WITHIN "CAPS"
General Government Functions:

General Administration

Salaries and Wages $ 733 % 7.33 $ 733

Other Expenses 11,650.29 8,038.29 $ 1,022.13 7,016.16
Mayor and Commissioners

Salaries and Wages 0.08 0.08 0.08
Municipal Clerk

Salaries and Wages 51.40 51.40 51.40

Other Expenses $ 78.70 95.16 173.86 78.70 95.16
Financial Department

Salaries and Wages 1,715.44 1,715.44 1,715.44

Other Expenses 98.35 2,091.83 2,190.18 349.85 1,840.33
Computerized Data Processing

Other Expenses 539.70 5,837.30 6,377.00 2,191.58 4,185.42
Collection of Taxes

Salaries and Wages 55.53 55.53 56.53

Other Expenses 1,764.16 1,764.16 1,764.16
Legal Services and Costs

Other Expenses 2,916.66 10,386.33 16,914.99 16,914.39 0.60
Engineering Services

Other Expenses 4,151.50 4,151.50 3,302.50 849.00
Land Use Administration

Planning Board

Salaries and Wages 1,583.70 1,583.70 1,683.70
Other Expenses 1,260.08 1,260.08 1,260.08

Insurance

Liability Insurance 2,212.00 2,212.00 2,212.00

Worker's Compensation 3,000.00 3,000.00 3,000.00

Group Employee Insurance 13,481.75 13,481.75 13,481.75
Police Department

Salaries and Wages 60,064.55 60,064.55 7,905.00 52,159.55

Other Expenses 1,730.54 1,905.07 3,635.61 1,730.54 1,905.07
Office of Emergency Management

Other Expenses 500.00 500.00 500.00
Fire Department

Other Expenses 2,659.40 2,659.40 1,880.00 769.40

Fire Hydrant Services 1,366.40 1,612.94 2,979.34 1,530.00 1,449.34

Fire Prevention 503.49 503.49 276.00 227.49
Public Works

Salaries and Wages 10,339.54 10,339.54 10,339.54

Other Expenses 315.17 3,899.09 4,214.26 1,554.11 2.660.15
Buildings and Grounds

Other Expenses 2,006.56 2,565.71 457227 2,506.56 2,065.71
Animal Control Services

Other Expenses 349.00 349.00 349.00
Parks and Recreation Functions:

Other Expenses 950.03 950.03 11.83 938.20
Maintenance of Parks

Other Expenses 322.98 322.98 322.98
Solid Waste Collections

Other Expenses 7,863.78 7,863.78 7,800.00 63.78
Celebration of Public Events

Other Expenses 104.69 104.69 104.69
Construction Official

Salaries and Wages 89.66 89.66 89.66

(Continued)

65-



_99_

09°GlB'eSt $ 62G0LES $ 6£lz0'L0Cc $ Y0 LE5V6L $ severel  $
09'GLB'ES) 6.°G0L'ES 6£°120°202 0 LES VB SE¥8Y'CL
£6°/00°01 [e] I dei 4 69°L9¥'0L 691970l
S6°G8L°L S6°G8L'L G6'G8L L
86'Lz8'e 91 '+G¥ v.1GLZ'6 vLGLC'6
£L0°806°EY | £€9°169°2S 0.'B655'961 GE'G/0P8L SEV8Y L
S8'68. L1 £€°€99 8L'EGF'8L 8L €S8l
9t'GET 9r'GeC 9p'GET
¥6°296'L ¥8'1E8°L 8.v¥8.'6 16'LL0'6 8¢l $
19'88¢ 19882 19882
60¥9Z'L 2Z°€60'} $ 9¢'LGE'C 9¢'/GEe
ve'sel'e vZ'GEL'E ¥Z'SeEL'e
8L'6LL $ 81641 $ 8L'6LL $
pasde papuadxy UONEDHIPOI FEINEEER] palaquinoug
padueleq laly G10Z 'L€ JeaquadeQ
aoueleg aoueleq

suoneudolddy |elauss) |ejo ]

.SdVYD. UIYIAA - sasodind
[ediojun|y 10 suoneudolddy [eisuas [Blo |

«SdVD. UIUNM — sabieyD pausjeq (g0 L

(Ir's'v'0) waishg Anoag [eog
aoueInsu| JuswAholdwaun
10} uolNguiuoD
salnypuadx3 Aloje|nbay

wSd¥D, UIUIAA -- suolelado [ejoL

$894 [|4pueT]
81500 |esodsiq 8ISEAA PIIOS/IIYPUET
1891B
|@s81q/aul|0sED
SES) |BJNIEN
suonesuNWWoY / suoydala ]
Bunyb 1eans
Ayouios|3
's9sBY2INd Ying pue sasuadx3 AN

(Q.ANOD) «Sd¥Du NIHLIM - SNOILYHIHO

6-VS HQlyx3y

9102 'I€ Jaqwada(Q pepuz JBsA 8y} o4
saniasey uonendosddy 61Oz Jo Juswalelg

aNN4 LN3IYENO

aooMaim Ls3am 40 HONOHOd

0097v1L



14600 Exhibit SA-10

BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Reserve for Revaluation Program and Tax Maps
For the Year Ended December 31, 2016

Increased by:

Deferred Charge -- Special Emergency $ 118,000.00
Decreased by:

Disbursements 36,701.25
Balance December 31, 2016 $ 81,298.75
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14600 Exhibit SA-13

BOROUGH OF WEST WILDWOOQOD
CURRENT FUND
Statement of County Taxes Payable
For the Year Ended December 31, 2016

2016 Levy:
Net County Taxes $ 480,671.38
County Library Tax 64,144.62
Open Space Tax 22,085.76
8 566,901.76
Decreased by:
Disbursements 3 566,901.76
Exhibit SA-14
BOROUGH OF WEST WILDWOOD
CURRENT FUND
Statement of Due County for Added and Omitted Taxes
For the Year Ended December 31, 2016
Increased by:
County Share of 2016 Levy:
Added Assessments (R.S. 54:4-63.1 et seq.) $ 1,713.08
Decreased by:
Disbursements $ 1,713.08
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14600 Exhibit SA-17

BOROUGH OF WEST WILDWOOD
FEDERAL AND STATE GRANT FUND
Statement of Federal, State and Other Grants Receivable
For the Year Ended December 31, 2016

Balance Balance
December 31, 2015 Accrued Received December 31, 2016
State Grants:
NJ Transportation Trust Fund Authority Act $ 79,310.00 $ 42,500.00 § 36,810.00
Body Armor Replacement Fund 3 981.19 981.19
Clean Communities Program 4.632.20 4632.20
Recycling Tonnage Grant 564.10 564.10
Total State Programs 79,310.00 6,177.49 48,677.49 36,810.00
Total All Grants 5 79,310.00 $ 6,177.49 $ 48677493 B 36,810.00
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14600 Exhibit SA-19
BOROUGH OF WEST WILDWOQOD
FEDERAL AND STATE GRANT FUND
Statement of Reserves for Federal, State and Other Grants - Unappropriated
Far the Year Ended December 31, 2016
Federal, State
and Other Realized as
Balance Grants Revenue in Balance
Grant December 31, 2015 Receivable 2016 December 31, 2016
State Grants:
Body Armor Replacement Fund $ 981.19 981.19
Clean Communitites Program 4,632.20 4,632.20
Recycling Tonnage Grant 564.10 564.10
Urban Enterprise Zone - Administration $ 16:351.10 16,351.10
Urban Enterprise Zone - Projects 8,986.41 8,986.41
Total All Grants $ 25,337.51 $ 6,177.49 31,515.00 5 -
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14600

Exhibit SA-20
BOROUGH OF WEST WILDWOOQOD
FEDERAL AND STATE GRANT FUND
Statement of Reserves for Federal, State and Other Grants - Appropriated
For the Year Ended December 31, 2016
Balance
December 31, 2015 Transferred -
Reserve for 2016 Budget Balance
Grant Appropriated Encumbrances Appropriations Expenditures December 31, 2016
Federal Grants:
Municipal Stormwater Regulation Program $ 3,369.00 3 3,369.00
Total Federal Grants 3,369.00 3,369.00
State Grants:
NJ Transportation Trust Fund Authority Act 136,453.11 136,453.11
Urban Enterprise Zone - Administration 2,139.16 $ 16,351.10 $ 13,449.72 5,040.54
Urban Enterprise Zone - Projects 160.00 8,986.41 9,146.41
Clean Communities Program 8,641.87 4.632.20 10,017.50 3,256.57
Recycling Tonnage Grant 1,397.91 564.10 502.50 1,459.51
Body Armor Fund 1,621.35 981.19 753.00 1,849.54
Alcohol Education and Rehabilitation Fund 53.93 53.93
Drunk Driving Enforcement Fund 1,296.00 1,296.00
Total State Grants 151,763.33 31,515.00 2472272 158,555.61
Other Grants:
Joint Insurance Fund 193.12 193.12
CMCMUA Recycling Rebate Grant 5,637.35 3,590.96 2,046.39
CMCMUA Public Area Recycling Grant 997.00 100.00 897.00
Defibrilator Grant 55.84 55.84
Total Other Grants 6,883.31 3690.96 3,192.35
Total All Grants $ 162,015.64 - $ 31,515.00 $ 28,413.68 3 165,116.96
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14600 Exhibit SB-1

BOROUGH OF WEST WILDWOQOOD
TRUST FUNDS
Statement of Trust Fund Cash
Per N.J.S. 40A:5-5 -- Treasurer
For the Year Ended December 31, 2016

Dog License Other
Balance December 31, 2015 $ 749.06 $ 155,894.69
Increased by Receipts:
Reserve for Dog License Fund Expenditures $ 525.00
State Registration Fees 87.00
Due Current Fund 412 $ 712.28
Reserve for Payroll Deductions Payable 982,318.09
Miscellaneous Trust Reserves:
Unemployment Compensation Insurance 26.81
Tax Title Lien Redemption 62,773.40
Uniform Fire Safety Act Penalty Monies 430.24
Parking Offense Adjudication Act 12.00
Confiscated Funds 370.99
Planning and Zoning 1,500.00
Street Openings 2,900.00
West Wildwood American Family Festival 3,691.00
Pavers, Park Benches & Park Equipment Donations 75.00
616.12 1,054,709.81
1,365.18 1,210,604.50
Decreased by Disbursements:
Reserve for Dog License Fund Expenditures 345.95
State Registration Fees 87.00
Due Current Fund 527.26
Reserve for Payroll Deductions Payable 979,896.11
Miscellaneous Trust Reserves:
Tax Title Lien Redemption 57,218.66
Uniform Fire Safety Act Penalty Monies 1,740.44
Street Openings 4,366.96
West Wildwood American Family Festival 514.13
Pavers, Park Benches & Park Equipment Donations 64.00
432.95 1,044,327.56
Balance December 31, 2016 $ 932.23 $ 166,276.94
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14600

BOROUGH OF WEST WILDWOOD
DOG LICENSE FUND
Statement of Reserve for Dog License Fund Expenditures
For the Year Ended December 31, 2016

Exhibit SB-3

Balance December 31, 2015
Increased by:
Receipts:
Dog License Fees Collected

Decreased by:

Expenditures under R.S. 4:18-15.11:

Disbursements

Balance December 31, 2016

Dog License Fees Collected:

Year
2014
2015

-78-

$ 745.30

525.00

1,270.30

345.95

$ 924.35

$ 546.00
529.80

$ 1,075.80
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14600 Exhibit SB-7

BOROUGH OF WEST WILDWOOD
TRUST - OTHER FUND
Statement of Miscellaneous Trust Reserves
For the Year Ended December 31, 2016

Balance Increased by Decreased by Balance
Dec. 31, 2015 Receipts Disbursements Dec. 31, 2016
Unemployment Compensation Insurance 3 20,207.22 % 26.81 $ 20,234.03
Tax Title Lien Redemption 41,5629.63 62,773.40 $ 57,21866 47,084.37
Uniform Fire Safety Act Penalty Monies 7,646.82 430.24 1,740.44 6,336.62
Parking Offense Adjudication Act 26.00 12.00 38.00
Planning and Zoning 3,340.23 1,500.00 4,840.23
Confiscated Funds 2,165.02 370.99 2,536.01
Accumulated Absences 40,250.00 40,250.00
Street Openings 3,052.82 2,900.00 4,366.96 1,585.86
West Wildwood American Family Festival 5,985 24 3,591.00 514.13 9,062.11
Pavers, Park Benches & Park Equipment Donations 11,922.18 75.00 64.00 11,933.18

3 136,125.16  § 7167944 $§ 6390419 $ 143,900.41
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14600

BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statement of General Capital Cash
Per N.J.S. 40A:5-5 -- Treasurer
For the Year Ended December 31, 2016

Exhibit SC-1

Balance December 31, 2015

Increased by Receipts:
Deferred Charge to Future Taxation - Unfunded
Premium Collected on Bond Anticipation Note
Bond Anticipation Notes

Decreased by Disbursements:
Due Current Fund
Current Fund Anticipated Revenue -
Reserve for Payment of Debt
Improvement Authorizations
Bond Anticipation Notes

Balance December 31, 2016

-84-

280,348.16
8,223.98
3,194,043.00

279,479.08

90,651.73
614,828.42
1,859,043.00

$ 1,710,903.79

3,482,615.14

5,193,518.93

2,844,002.23

$ 2,349,516.70
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14600 Exhibit SC-2
BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Analysis of General Capital Cash
For the Year Ended December 31, 2016
Receipts Disbursements
Bond Bond
Balance Anticipation Improvement Anticipation Transfers Balance
December 31, 2015  Miscellaneous otes Authorizations Notes Miscellaneous From To December 31, 2016
Due Current Fund $ (19,406.75) $ 279,479.08 $ (298,885.83)
Capital Improvement Fund 77,662.00 $ 30,000.00 47 662,00
Cash Pledged to Payment of Bond Anticipation Notes $ 280,348.16 280,348.16
Reserve for Payment of Debt 90,651.73 90,651.73
Reserve for Encumbrances 93,345.19 93,345.19
Fund Balance 4,062.89 8,223.98 12,286.87
Note Renewals $ 1,859,043.00 $ 1,859,043.00
Ordinance
Number Improvement Authorizations:
450 Various Road Improvements 191.00 191.00
475,499 Various Capital Improvements 20,630.17 20,630.17
482 Improvements to Bay Avenue and Other Streets 52,806.30 52,806.30
497 Various Improvements to the 26th Street Bulkhead 704,437.92 704,437.92
512 Various Capital Improvements 288,921.94 $ 79,795.29 $ 79,795.29 288,921.94
522 Various Capital Improvements 223,674.55 47,203.00 176,471.55
539 Various Capital Improvements 173,926.85 138,041.14 13,549.90 49 435 61
546 Reconstruction and Repaving of Various Streets 765,000.00 69,736.91 695,263.09
549 Renovations of Various Bulkheads 570,000.00 280,052.08 30,000.00 319,947.92
3 1,710,903.79 $ 288,572.14 $3,194043.00 § 61482842 §1.859043.00 3§ 370,130.81 § 123,34519 § 123,34519 § 2,349,516.70




14600 Exhibit SC-3

BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statement of Deferred Charges to Future Taxation - Funded
For the Year Ended December 31, 2016

Balance December 31, 2015 $ 1,665,000.00
Decreased by:

Budget Appropriation to Pay Serial Bonds 150,000.00
Balance December 31, 2016 $ 1,515,000.00
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14600

BOROUGH OF WEST WILDWOOD

GENERAL CAPITAL FUND

Statement of Deferred Charges to Future Taxation -- Unfunded
For the Year Ended December 31, 2016

Improvements to Bayonne Avenue and Other Streets

Various Improvements to the 26th Street Bulkhead

Reconstruction and Repaving of Various Streets

Ordinance
Number Improvement Description
General Improvements:

475, 499 Various Capital Improvements
482
497
512 Various Capital Improvements
522 Various Capital Improvements
539 Various Capital Improvements
546
549 Renovations of Various Bulkheads

FEMA Hazard Mitigation Grant

Bond Anticipation Notes (Exh. SC-7)
Less: Excess Cash Pledged to the Payment of Notes

Improvement Authorizations - Unfunded

Less:

Unexpended proceeds of Bond Anticipation Notes:

Ordinance - 512
Ordinance - 522
Ordinance - 539
Ordinance - 546
Ordinance - 549

Increased by Decreased by Analysis of Balance
December 31, 2016
Other Notes Paid Bond Unexpended
Balance 2016 Financing by Budget Balance Anticipation Improvement
December 31, 2015 Authorizations Sources Appropriation December 31, 2016 Notes Expenditures Authorizations
) 24.00 $ 24.00 $ 24.00
472.00 472.00 472.00
752.00 752.00 752.00
988,726.00 $ 280,348.16 $  39,833.00 668,444 .84 $ 668,444 .84
470,250.00 470,250.00 470,250.00
440,000.00 440,000.00 440,000.00
765,000.00 765,000.00 765,000.00
$ 570,000.00 570,000.00 570,000.00
$ 2,665,224.00 $ 570,000.00 $ 280,348.16 $  39,933.00 5 2,914,942.84 $2,913,694.84 $ - $ 1,248.00
§ 280,348.16
$3,194,043.00
280,348.16
$2,913,694.84
$ 1,531,288.11
$ 288,921.94
176,471.55
49,435.61
695,263.09
319,947.92
1,530,040.11
$ 1,248.00



14600 Exhibit SC-5
BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statement of Due from Current Fund
For the Year Ended December 31, 2016
Balance December 31, 2015 $ 19,406.75
Increased by:
Disbursements 279,479.08
Balance December 31, 2016 $ 298,885.83
Exhibit SC-6
BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statement of Reserve for Payment of Debt
For the Year Ended December 31, 2016
Balance December 31, 2015 $ 90,651.73
Decreased by:
Current Fund Anticipated Revenue -
Reserve for Payment of Bonds $ 9065173
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14600 Exhi

BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statement of Improvement Authorizations
For the Year Ended December 31, 2016

2016 Authorizations
Deferred
Charges to
Balance Capital Future Transfer from Balance
Ordinance Ordinance December 31, 2015 Improvement Taxation Reserve for Paid or December 31, 2016
Number  [mprovement Descriptions Date Amount Funded Unfunded Fund Unfunded Encumbrances Charged Funded Unfunded
General Improvements:
450 Various Road Improvements 5/24/05  § 5860,000.00 % 191.00 $ 191.00
475, 499 Various Capital Improvements 2/1108
8/11/110 316,000.00 2063017 8§ 24.00 2063017 § 24,00
482 Improvements to Bay Avenue and Other Streets 4/2/08 300,000.00 52,806.30 472.00 52,806.30 472.00
497 Various Impravements to the 26th Street Bulkhead 10/2/09 1,850,000.00 704,437.92 752.00 704, 437.92 752.00
512 WVarious Capital Improvements 114186411 1,040,764.00 288,921.94 $ 7979529 $ 79,795.29 288,921.94
522 Various Capital Improvements 512013 4895,000.00 223,674.55 47,203.00 176,471.55
539 Various Capital Improvements 3/6/16 450,000.00 173,926.85 13,549.90 138,041.14 49.435.61
546 Reconstruction and Repaving of Various Streets 10/2115 765,000.00 765,000.00 69,736.91 695,263.09
549 Renovations of Various Bulkheads 2124118 600,000.00 $ 30,000.00 § 570,000.00 280,052.08 319,947.92
$ 778,06539 § 145277134 $ 30,000.00 $ 570,000.00 § 9334519 § 614,828.42 $ 778,06538 § 1,531,288.11

Disbursements 3 614,828.42



14600 Exhibit SC-8
BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statement of Capital Improvement Fund
For the Year Ended December 31, 2016
Balance December 31, 2015 3 77,662.00
Decreased by:
Appropriation to Finance Improvement Authorizations 30,000.00
Balance December 31, 2016 $ 47 ,662.00
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Exhibit SC-9

14600
BOROUGH OF WEST WILDWOOD
GENERAL CAPITAL FUND
Statement of General Serial Bonds
For the Year Ended December 31, 2016
Amount of Maturities of Bonds Paid by
Date of Original Outstanding Dec. 31, 2016 Balance Budget Balance
Purpose Issue Issue Date Amount Rate December 31, 2015 Appropriation December 31, 2016
General Obligation Bonds 216/2014 $ 1,765,000.00 2/1/2017 $ 175,000.00 2.00%
2/1/2018 175,000.00 2.50%
2/1/2019 180,000.00 2.50%
2/1/2020 185,000.00 3.00%
2/1/2021-24 200,000.00 3.00% $ 1,665,000.00 3 150,000.00 3 1,515,000.00
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SUPPLEMENTAL EXHIBITS

WATER / SEWER UTILITY FUND






14600 Exhibit SD-1

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY FUND
Statement of Water / Sewer Utility Cash
Per N.J.S.A. 40A:5-5 -- Treasurer
For the Year Ended December 31, 2016

Operating Capital
Balance December 31, 2015 $ 169,279.40 $ 23,417.98
Increased by Receipts:
Due Water Sewer Utility Operating Fund $ 9383
Due Water Sewer Utility Capital Fund 3 85.87
Collector 555,884.29
Interest Earned on Deposits and Investments 1,326.37
557,296.53 93.83
726,575.93 23,511.81
Decreased by Disbursements:
Due Water Sewer Utility Operating Fund 85.87
2016 Appropriations 496,228.33
2015 Appropriation Reserves 600.00
Accrued Interest on Bonds and Notes 52,078.30
548,906.63 85.87
Balance December 31, 2016 $ 177,669.30 $ 2342594
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14600

Exhibit SD-3
BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Analysis of Water / Sewer Utility Capital Cash
For the Year Ended December 31, 2016
Balance Receipts Disbursements Balance

Dec. 31, 2015 Miscellaneous Miscellaneous Dec. 31,2016
Due Water / Sewer Utility Operating Fund 3 798 $ 9383 § 8587 % 15.94
Capital Improvement Fund 16,000.00 16,000.00
Fund Balance 7,410.00 7,410.00
$ 2341798 § 9383 § 8587 $ 23,425.94
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14600 Exhibit SD-5
BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Statement of Fixed Capital
For the Year Ended December 31, 2016
Additions
Balance 2016 Budget Balance

Description Dec. 31, 2015 Appropriation Dec. 31, 2016
General Improvements $ 4,094, 54359 % 10,800.79  § 4,105,344 .38
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14600 Exhibit SD-7

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Sewer Rent Overpayments
For the Year Ended December 31, 2016

Balance December 31, 2015 $ 463373

Decreased by:
Application to Sewer Rents Receivable $ 463373
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14600

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY OPERATING FUND
Statement of Accrued Interest on Bonds and Notes
For the Year Ended December 31, 2016

Exhibit SD-9

Balance December 31, 2015
Increased by:
Budget Appropriation

Decreased by:
Interest Paid:
Disbursed

Balance December 31, 2016

Principal
Outstanding
December 31, 2016

Serial Bonds:

1992 Issue:

3 371,119.57

1994 |ssue:
662,456.84

Interest
Rate

5.625%

4.500%

From To
9/8/2016 12/31/2016
8/12/2016 12/31/2016

-103-

Period

(Days)

114

141

$ 18,691.63

51,422.54

70,114.17

_ 5207830

$ 18,035.87

Amount

$ 6,520.01

11,5615.86

$ 18,035.87
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14600

BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Statement of Reserve for Amortization
For the Year Ended December 31, 2016

Exhibit SD-12

Balance December 31, 2015
Increased by:

2016 Utility Budget Appropriation:

Equipment Purchase
Serial Bonds Paid by:
Budget Appropriation

Balance December 31, 2016

37,573.70

-105-

$

10,800.79

$ 3,023,393.48
48,374.49
$ 3,071,767.97
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14600 Exhibit SD-13
BOROUGH OF WEST WILDWOOD
WATER / SEWER UTILITY CAPITAL FUND
Statement of Waste and Water Disposal Systems for Rural Communities Serial Bonds
For the Year Ended December 31, 2016
Maturities of Bonds
Outstanding
Date of Original Dec. 31, 2016 Interest Balance Balance

Purpose Issue Issue Date Amount Rate Dec. 31, 2015 Decreased Dec. 31, 2016
General Obligation Bond 9/17/1992 $ 562,600.00 3/8/2017 $ 7,318.26

9/8/2017 7,524.09

3/8/2018 7,735.70

9/8/2018 7,953.27

3/8/2019 8,176.96

9/8/2019 8,406.93

3/8/2020 8,643.38

9/8/2020 8,886.47

2021102032 306,474.51 5.625% $ 385,160.99 $14,041.42 $§ 371,119.57

General Obligation Bond 8/12/1994 1,000,000.00 2/12/2017 12,164.72

8/12/2017 12,438.43

2/12/2018 12,718.29

8/12/2018 13,004.45

2/12/2019 13,297.05

8/12/2019 13,596.24

2/12/2020 13,902.15

8/12/2020 14,214.95

2021t0 2034 557,120.56 4.500% 685,989.12 23,532.28 662,456.84
$1,071,150.11  $37,573.70 $ 1,033,576.41

2016 Budget Appropriation $37,673.70



PART II
SCHEDULE OF FINDINGS AND RECOMMENDATIONS

FOR THE YEAR ENDED DECEMBER 31, 2016






14600

BOROUGH OF WEST WILDWOOD
Schedule of Findings and Recommendations
For the Year Ended December 31, 2016

Schedule of Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related
to the financial statements that are required to be reported in accordance with Government Auditing Standards
and with audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey.

None.
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14600

BOROUGH OF WEST WILDWQOD

Officials in Office and Surety Bonds

The following officials were in office during the period under audit:

Name

Christopher Fox
Scott Golden
Cornelius Maxwell
Christopher Ridings
Donna Frederick
Carl O'Hala

Neil Young

Elaine Crowley
Terence Graff

Ruth Sweeney
Louise Pellegrino

Dorothy M. Incanito-Garrabrant

Tammi LoMonaco
Andrew Cafiero
Joseph M. Gallagher

Title

Mayor

Commissioner

Commissioner

Administrator

Municipal Clerk/Registrar of Vital Statistics

Deputy Clerk

Chief Financial Officer until December 1, 2016;
Deputy Chief Financial Officer from December 1, 2016
Chief Financial Officer from December 1, 2016;
Deputy Chief Financial Officer until December 1, 2016
Tax/Utility Collector

Deputy Tax Collector

Administrative Assistant

Judge of the Municipal Court

Court Administrator

Solicitor

Tax Assessor

Amount of

Surety Bonds

(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)
(A)

(A) These officials were covered by the Atlantic County Joint Insurance Fund for $50,000.00. Amount in excess of
the $50,000.00 are covered under the Municipal Excess Liability Joint Insurance Fund to $950,000.00
less the amount of individual bond coverage where applicable.
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